











VOL. X 


THE TRUSTS AND THE LAWS OF TRADE. 

If it is true, as reports reaching Wall Street have 
it, that the steel companies are now receiving a per- 
fect deluge of orders from all directions and that the 
Steel Trust is making preparations to start all its 
plants at full capacity, it proves again the foolishness 
of the Steel Trust in trying to overridesthe laws of 
trade and to maintain prices, when <a 

ing prit— 
a policy which has been adhered to until\a_few Weeks 
ago. If a big business could be created\now>amid 


instead of stimulating demand by low 


crop and tariff uncertainties, how easier woul@it have 
been the case last fall, when the political horizon at 
home became clear and the crops were good. The 
country would enjoy full prosperity now had _ the 
mighty trusts observed the laws of trade, instead of 
following the dictates of their greed, as they did last 
summer and fall. 





THE GROWING POPULARITY OF INDUSTRIALS. 

That there has come a decided change in the pub- 
lic’s attitude towards industrial shares, should not 
prove so much a matter of surprise as the fact that 
it has been so long delayed. The strength these com- 
panies have displayed in withstanding the panic and 
subsequent depression must have eventually drawn 
the public’s attention to them. Many of these stocks 
are still selling around an attractive basis, in view of 
the constant improvement in the business situation. 

Taking them all in all, they came through the de- 
pression in much better shape than did the railroads. 
Of the industrial corporations, there was only one 
large company which drifted into financial troubles. 
the Westinghouse Electric & Manufacturing Com- 
pany, and its difficulties were not caused by the con- 
dition of its business, but through the misfortune of 
having a large amount of its loans falling due at one 
time, and at the very height of the panic. 

While some of the industrial corporations were 
forced to reduce their dividends, and in some cases 
on their common stocks pass them entirely, such ac- 
tions were not dissimilar to those forced on the rail- 
roads by the depression, and, moreover, it placed 
them in a stronger position to recoup more quickly 
from any improvement in business. 

In some cases, like the National Lead Company, 
the earnings for the year 1908, which will always be 
looked back upon as one of our lean years, even 
showed an increase. 
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With such a showing, what would be more natural 
than to witness this year quite an increased demana 
by the public for industrial shares? Especially those 
whose records throughout the depression were such 


as to inspire confidence in their stability. 





THE REORGANIZATION OF THE GOULD ROADS. 

It seems that the plans of the reorganization of 
the various Gould roads have not sufficiently ma- 
tured to be announced. It may take weeks until it 
comes to that. That Harriman’s mind will shape 
this reorganization and the future, of these roads, :s 
generally conceded. 

The constellation of the Wabash and the roads 
in which it is mostly interested, the Western Mary- 
land, the Wabash Pittsburg Terminal and Wheeling 
& Lake Erie, is of the greatest importance to the 
Harriman interest. To what extent he has the fu- 
ture of the Wabash at heart, is shown by the traffic 
arrangement between the Wabash and Union Pa- 
cific. Back of the pending reorganization for the 
acquisition of the Des Moines and St. Paul railroads 
is thought to be Harriman’s fine Italian hand. By 
this acquisition the Wabash will be enabled to enter 
St. Paul and Minneapolis, and with the Kansas City 
Southern under Harriman domination, Mr. Harri- 
man will then have a direct line from the Twin 
Cities to the Gulf of Mexico—a better and more 
profitable line than the Colorado & Southern, which 
Mr. J. J. 
lines with an outlet to the Gulf. 

That the stocks and bonds of the Wabash and the 
lines whose future depends on the reorganization of 


Hill has secured in order to provide his 


it are not yet fully reflecting what is going on, or 
discounting what the future has in store for the prop- 
erties, is pre Ibably due to the desire of interested par- 


ties to accumulate these securities. 





THE TARIFF LEGISLATION OUTLOOK. 

It does not look at present as if Congress will be 
able to pass a satisfactory tariff law before June 1. 
On the contrary, it may take many weeks until the 
work can be finished. 

At present, it also looks as if Congress will betray 
the pledge of the ruling party to revise the tariff in 
the sense in which this pledge has been made, but the 
President will not become a party to the violation cr 
the pledge of his party upon which he has been 


elected. 
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The leaders of both Houses of Congress are bent 
on forcing a revision upward, instead of downward, 
as it was demanded by the masses and understood by 
all when the pledge was made. 

A perusal of the press, especially of the West, is 
convincing evidence that there is a far-reaching and 
:ntense rebellious disposition among the people against 
the kind of tariff revision as planned by Congress. The 
masses feel that the new tariff is planned to favor 
the privileged industries, the monopolies and the 
trusts, and this conviction will only stir up new agi- 
tation against the trusts, which will be fatal to them. 
This outlook begins to endanger the otherwise splen- 
did prospects for prosperity. 





INDUSTRIAL BONDS. 

As business steadily improves, there will most likely 
follow in its train a growing demand from investors 
for good first mortgage bonds of industrial companies. 
‘Lhis would be but a natural evolution, as such securi- 
ties will have the advantage of bringing a satisfactory 
income yield, for standard railroad issues are now 
gradually reaching a level where the majority of 
them are bringing less than an investor can get for 
his money from a savings institution. 

Another factor in favor of industrial bonds which 
has not escaped the public’s attention is the success- 
ful manner with which such corporations have passed 
through the depression. During the hard times of 
1904 the industrial corporations were not so strongly 
intrenched, in consequence of which the conservative 
investors were disinclined to favor their securities. 
Lut these companies learned their lesson from that 
period of hard times, so that when the lean year of 
1908 came along it found them with their larders full 
and plenty of fat to live on until conditions improved. 

Good times are now seemingly ahead of our indus- 
trial corporations. Instead of proving a matter of 
surprise, if this fall should develop a very active mar- 
ket for. industrial bonds, it would be a condition which 
might be most naturally expected. 





THE PREMIER GAMBLING STOCK. 
Reading a Bonanza for a Group of Bankers. 

Reading has this week again seen a price not much 
under that of 1906, when it was marked up to 164. 
When selling at 159, as it did this week, this 4 per 
cent. stock netted real investors only 2.34 per cent. 
The public is certainly not buying this stock for an 
investment. It places little credence in the talk that 
the dividend will be increased to 6 per cent., for ‘t 
was not increased when 14 per cent. was earned on 
the common stock, and is not liable to be increased 
now, when the earnings on that stock will be only 
Q per cent., as will be the case this year. The in- 
vesting public also does not take into consideration, 
when contemplating profitable investments, “hidden 
assets” or enormous “equities.” It wants reasonable 
incomes, which the Reading stock at present does not 
yield. It is simply a stock which is easy to manipu- 
late, as the majority of it is held by other railroads, 
and rich men can do with the floating supply what 
they wish. And they know how to take advantage 
of this situation. With unlimited means at their dis- 
posal, one single “institution” and a few allied with it, 
put up the stock when they find that its un- 


natural high price has invited short selling, and put 
it down again when they find that the shorts have 
covered, and the professional gamblers who usually 
follow drives against shorts to catch a few points, try 
to cash in their profit. This game goes on continu- 
ally, and its clever management is a source of con- 
tinual big profits for the men behind it. The game is 
as profitable as the operation of gaming houses used 
to be, and is more respectable than running faro or 
roulette games, That is all that there is to the Reading 
game. Most outside followers of the ups and downs 
of Reading are usually caught and trimmed, for the 
managers of the pool have the stock fluctuations as 
much under their control as the faro dealer his card 
case. 





FROM MILLIONAIRE TO PAUPER. 

C. W. Morse, the president of the former National 
3ank of North America, who is languishing in the 
Tombs under a fifteen years penitentiary sentence 
pending the outcome of his appeal to the higher 
tribunal, testified the other day that while he once 
was worth $22,000,000, he is now penniless and a 
pauper. 

This quick change from millionaire to pauper, 
which occurred within a few months in 1907, shows 
what modern high and frenzied finance can do and 
to what endless greed for money eventually leads. 

Mr. Morse in his present sad plight presents a 
financial tragedy, the like of which Wall Street has 
seen quite often and will continue to see. 

But it is difficult to have any sympathy with the 
fate of a man who simply gambled with the millions 
of dollars deposited in his numerous banks and 
manufactured “securities” by the carload, to fleece a 
confiding public. A good share of his wealth con- 
sisted of worthless securities, mostly those of the 
Consolidated Steamship Co., which under his control 
issued $62,000,000 bonds and $62,000,000 stock, be- 
hind which were only the shares of a few coast 
steamship companies whose securities hardly had a 
market. Had investors, for whom Mr. Morse 
printed these millions of “securities,” been loaded up 
with them—and it would have meant this but for the 
sudden outbreak of the panic—he would to-day be 


one of the big financial men of New York, a hero of - 


Wall Street and a powerful banker, while hundreds 
and even thousands of small investors, whom his own 
bank employees tried to talk into the various securi- 
ties manufactured by him, would suffer in silence the 
loss of their money, and perhaps of their all. The 
papers would not have taken notice of the many trag- 
edies, the sufferings, self-denials and self-privations 
in hundreds of homes of small people, who never 
seek the limelight of publicity either with their joys 
or with their sorrows. It is, from a moral view, better 
that Morse went down in his efforts to exchange his 
$22,000,000 stage money into actual cash, most of 
which would have come from the savings of people 
who are working hard to provide for rainy days and 


old age. 





The bears in the stock market have recently been so 
badly frightened that they have almost forgotten to talk 
about Harriman as a sick man. 
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ATTRACTS NATIONAL ATTEN- 


TION. 
On All Sides Forces Are Gathering Behind The Financial 
World to Check the Most Pernicious Stock 


Jobbing Scheme of Recent Years. 

When The Financial World began, months ago, Its 
work of revealing the spurious value behind United 
Wireless stock, it did so single-handed. But as one fact 
after another, none of which could be disputed, were 
brought to the public’s attention, the depravity of the 
scheme of unloading this stock, which intrinsically is not 
worth one dollar a share, upon innocent and confiding 
investors, at from $20 to $25 a share, became apparent. 
The financial world is beginning to realize that not for 
years has there been a fake of such startling magnitude 
in operation as that which lurks behind United Wireless. 

Some of our readers may assume, now that they have 
been amply warned of the character of this promotion, 
that by devoting space to it each week, we are giving 
too much time to this subject, and while we often also 
feel that way, we realize the utmost importance of con- 
tinuing this work of exposure until this fake has been 
laid low, as only by so doing can the injury it does 
while inexistence, be minimized. 

From all parts come letters to The Financial World, 
encouraging it on in its efforts to protect the investing 
public from this stock jobbing scheme. 

What is more encouraging, however, and bids fair to 
become a powerful aid in exterminating it, is the 
assitance The Financial World is now receiving from 
other publications, which have also begun to expose it 
through their columns. 

The best indication, however, that The Financial 
World’s undeniable charges are bearing fruit, is tne 
anonymous attacks made on its character by those en- 
gaged in selling United Wireless stocks. This shows 
that their victims, growing suspicious, are beginning to 
ask pertinent questions, and unable to answer them, 
frankly or honestly, these people employ the only avail- 
able weapon, at their command, which is to shout black- 
mail and persecution. Honest men, when they are un- 
justly and maliciously libelled, do not resort to such 
methods, but apply to law for their vindication. 

Cardenio F. King raised the same cry against The 
Financial World. He now languishes in the Charles- 
town penitentiary. So did the Wisners’ and Rhodus’ 
Brothers, but all those who placed credence in their 
falsehoods, now, as they take an inventory of their 
losses, live amidst regrets. E. D. Shepard & Co. told all 
their victims, who inquired about the truth of The Finan- 
cial World’s articles, which revealed the inflation and 
deception in their bond offerings, that they were false, 
and published only to coerce them into advertising, but 
the facts revealed after their failure has since convinced 
everyone that The Financial World simply told the truth 
and was actuated by the purest motives in the interests 
of the investing public. 

And so it will prove to be the case with United Wire- 
less. Those who will be lured into giving $25 a share 
for this stock, By false stories, about The Financial 
World, have ahead of them their season of bitter regrets; 
they will then have wished that they had paused long 
enough in their folly to dig deeper into the facts. They 
would then possess the money that dishonest promoters 


WIRELESS FAKE 


got from them. 

When such an influential newspaper like the Denver, 
Colo., “‘Times,’’ in which city nearly $500,000 of this 
stock has been distributed, devotes day by day, columns 
describing its utter worthlessness, it is an indication that 
this fraud is beginning to attract national attention. A 
big daily newspaper is not prone to go out of its way to 
criticise any project, until it has reached a stage in its 
career, where the community’s well being is menaced. 

That there is also something rotten in this Denmark of 
low gutter finance seems apparent from the different 
prices fiscal agents for United Wireless stock are asking 
in different sections. A circular in our possession from 
the New York Selling Agency, says the stock will advance 


to $26.50 a share, in Seattle an advance to $40 is adver- 
tised, and in Pittsburg and Denver, Colo., the advance 
predicted is put at $30 a share. 

This haste to tempt people into the stock by advanc- 
ing its price portends that these financial pirates see the 
gathering of the storm that threatens to engulf them, 
and are seeking every avenue to rake in their loot be- 


fore it breaks. 





HARRIMAN DIRECTORS IN KANSAS CITY SOUTH- 
ERN. 

Two new directors were elected 
serve on the Kansas City Southern board, both men 
closely affiliated with Mr. Harriman. The new directors 
are W. H. Williams, third vice-president of the Dela- 
ware & Hudson, and E. R. Bacon, vice-president of the 
Baltimore and Ohio Southwestern. President Loree, of 
the Delaware & Hudson, who is also looked upon as a 
staunch Harriman man, is already chairman of the exec- 
utive committee of the Kansas City Southern. By the 
addition of these two new directors, Harriman’s influ- 
ence in the Kansas City Southern becomes dominant. 

The road can be classed as much a Harriman line to- 
day, as if he himself was its executive. The election of 
two of his representatives, confirms the exclusive story 


last Wednesday, to 


published almost two months ago in The Financial 
World, that the Kansas City Southern control had 


changed hands. That story was shortly afterwards fol- 
lowed by a contract between the Union Pacific and the 
Kansas City Southern, which meant an increase of over 
$1,000,000 in the latter road’s gross revenues. Since 
the story has been published, the common stock has ad- 
vanced nearly ten points. 

The new business the Harriman lines can throw to 
the Kansas City Southern will help it to pay dividends on 
the common stock much earlier than is generally ex- 
pected, and we would not be at all surprised if this came 
to pass before the year is over. 








“GIVE YOUR READERS A SQUARE DEAL.” 

In an article under this heading published in the May 
lst issue of The Financial World there was stated that 
the New York “Evening Post,’’ the Boston ‘Transcript’’ 
and Chicago “Tribune’’ are the only newspapers that 
refuse to publish the misleading advertisements of T. 
W. Lawson, by which thousands of investors have been 
induced to buy worthless stocks, only to lose their money. 
We regret that we omitted to mention that there are 
two other influential and conscientiously edited news- 
papers whose advertising columns are closed to the fake 
advertisements of the Boston mountebank. These are 
the Chicago ‘‘Evening Post’ and the Chicago ‘Daily 
News.’’ The latter especially, which is one of the 
widest circulating and influential newspapers in the 
country, has been in the West, the pioneer of the policy 
to bar get-rich-quick advertisements from its columns. 
Under instructions from Mr. Victor F. Lawson, its pub- 


lisher, whose ambition has always been to give the 
Chicago public a clean paper and to exclude mislead- 
ing and deceptive advertisements of every kind, the 


business management of the Chicago ‘‘Daily News’’ has 


always carefully investigated every financial proposi- 
tion before admitting it to its advertising columns. 
This honest policy accounts to a certain extent 
why the readers of the Chicago “Daily News’’ 


have an almost implicit confidence in the advertisements 
carried by that excellent paper and why it is one of the 
best patronized and best mediums for results in the 
country. Its strength as such is simply due to its policy 
to give its readers a square deal. 
THE PURIFICATION OF THE CURB LIST. 

The New York Curb Association of Brokers will, so 
it is reported, soon drop 25 additional mining stocks 
from its regular quotation list. A short time before 3 
The Curb Association could safely 
the mining stocks it quotes and 


stocks were dropped. 
drop 95 per cent. of 
which quotations are mostly fictitious. 
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WABASH PITTSBURG TERMINAL FIRST MORTGAGE 
BONDS. 

In view of the fact that in the reorganization of the 
Gould lines, those that are in receivers’ hands—the Wa- 
bash Pittsburg Terminal, the Wheeling & Lake Erie and 
Western Maryland—vwill probably first be taken in hand 
and fixed up for a new lease of life, the 4 per cent. first 
mortgage bonds of the Wabash Pittsburg Terminal Rail- 
way become at this juncture quite atiractive, and appear 
to offer possibilities of substantial profits to investors. 
The funded debt of this company amounts to over $50,- 
000,000, of which $30,000,000 consists of first, and $20,- 
000,000 of second mortgage bonds. The first mortgage 
bonds are selling around 49 and the second around 9. 
The fate of the owners of the second mortgage bonds 
must, so long as not the slightest intimation of the plans 
of the reorganization of the railroad is known, appear 
uncertain. They may be assessed and then changed into 
stock. The first mortgage bonds are, however, the best 
of the securities from a speculative investment point. 
Not only has the company valuable contracts with the 
Carnegie Steel and the Pittsburg Coal Companies, but it 
also is intrenched in the Wheeling & Lake Erie, which 
is a property of great future. 

According to the balance sheet, issued shortly before 
the inability of the company to meet its pressing obliga- 
tions foreed it into receivership, the cost of the road 
and franchise amounted to $53,080,359. On this the 
$30,236,000 first mortgage bonds are a first lien. As 
these bonds at their present price represent a value of 
about $15,500,000, it can be seen what substantial se- 
curity is behind them. On the basis of their present 
price they are secured by property costing more than 
three and a half times the market value of these bonds. 

At a first glance the bonded capitalization of the 63.4 
mile railroad may appear high, but this capitalization 
covers terminals. If the capitalization per mile of the 
parts of all other railroads that form their terminals in 
large cities, or nearby property could be figured out, it 
would be found that these parts could not be duplicated 
for less than half a million dollars per mile. The great 
value of the Wabash Pittsburg Terminal Co. consists of 
its entrance into Pittsburg, which city is the greatest 
tonnage-producing center in the world. For this reason 
the Wabash Pittsburg Terminal must form the corner 
stone in the reorganization of the Gould lines in the East. 
The 4 per cent. first mortgage bonds, which in the panic 
days did not sell under 41, appear highly attractive as 
a speculative investment proposition, if brought around 
present prices. 

AN ERA OF CALMER THOUGHT. 

Often the question arises if in the end a season of 
spirited agitation really does not confer upon a race a 
benefit which more than compensates it for the harm 
done while it lasted. We are inclined to answer the 
question with a positive yes, and as proof call attention 
to the prevailing disposition to apply calmer thought to 
our economic problems and an inclination for seeking 
remedies without creating undue disturbances. 

All this is the direct result of the violent agitation 
against corporate evils that the “big stick’’ superinduced. 
Yet it was almost absolutely necessary to swing a club to 
awaken the nation’s conscience to a higher moral stand- 
ard in business. That work, however, has been done. 
What we must finish now can be approached with a 
clearer idea of the obligations capital, legislation and 
people, owe to each other. 

The depression has forcibly shown how interdepend- 
ent are their relations and where one is sorely hurt the 
others suffer as badly. None can escape it. 

How true this is, a few illustrations will demonstrate 
at once. Our railroads paid out as hire in 1907, the 
immense sum of $1,072,386,427, which directly went to 
1,700,000 employees; they paid out $652,323,244 as 
interest and dividends and $16,671,532 interest on 
money temporarily borrowed from the banks, while taxes 
used up $80,312,375. 

All in all, the railroads disbursed $2,426,228,332, a 
sum beyond the ken of imagination. 





However, the influence the railroads exert upon the 


happiness or misery of the people does not stop here, 
but only really begins. When we pause to think of the 
employees of the equipment companies, estimated to be 
1,500,000, whose best customers are the railroads, the 
miners, whose employment depends upon the continua- 
tion of production, manufacturers, and even farmers, 
who must rely upon them, we can realize how essential 
to prosperity is the cultivation of harmonious relations 
between them and the people. 

Therefore everything possible should be done which 
will, without sacrificing any rights cultivate a spirit of 
fairness in all deliberations, whether they are between 
capital and labor, or capital and legislators. 





MERCANTILE MARINE ACTS QUEERLY. 

Of all the cheap stocks, Mercantile Marine acts thi 
most peculiar of any. While other stocks advance, some 
of which can hardly compare in potential possibilities 
with it, Mercantile Marine lags behind in such a manner 
as to suggest a well-defined purpose, as prompting this 
unusual condition, either that of discouraging specula- 
tion in it, just at this time, or a practice which is often 
cbserved on the Street, of tiring out holders so as to 
accumulate a line of stock cheap. 

The preferred stock is entitled to 7 per cent. cumu- 
lative dividend, and as no dividends were ever paid, 
there has piled up 36 per cent. on the stock. The com- 
pany earned in 1907, over 8 per cent. for its preferred 
stock. While last year’s report has not yet been pub- 
lished, and there can be no doubt but what it will dis- 
close a poor showing, this has already been discounted, 
for, in this respect, the Company suffered no more than 
did the average corporation. The present year bids fair 
to become a prosperous one for the Company, as the 
passenger, immigrant and freight business is constantly 
growing, and, therefore, it hardly seems that the stock 
can long be kept back from discounting this constantly 
improving condition of business. 





AMERICAN WOOLLEN. 

This company’s business has after a long spell of 
stagnation again become quite active. Its president ex- 
pects that the company will do this year a gross busi- 
ness of $70,000,000, or nearly $20,000,000 more than 
in the best year of its history. The company ought to 
make good profits this year, as it has bought wool when 
it was cheap and which is now selling 25 per cent. high- 
er, and prices of manufactured goods are constantly ad- 
vancing. The outcome of the tariff legislation will have 
an important bearing on the future of the company and 
its profits. For this reason it appears that the present 
price of 36% for the common stock is high enough. 
This stock reached tts highest price in 1906, when it 
sold at 48. In the panic days of 1907 it sold as low as 
12%. The preferred stock appears at present a good 
investment proposition, as its 7 per cent. dividend ap- 
pears reasonably safe. 





Our Experience 


of more than 20 years in handling 


Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%% to over 5% 


Write for Booklet F ; 
‘**Publie Service Corporation Bonds’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The brisk demand for bonds, which set in from the 
opening of the market on Monday, lasted throughout the 
week, and shows no indications of abating for some time. 

A contributing influence on the active trading, were 

number of large offerings of new bonds, among which 
were the $10,000,000 St. Louis & San Francisco general 
lien 5 per cent. bonds, offered by Speyer & Co., and 
whose price, due to large sales, has, since they were 
brought out, advanced a half point; the $10,000,000 New 
York State 4 per cent. bonds, which a syndicate, headed 
by Fisk & Robinson, are offering; the $1,000,000 Philip- 
pine bonds, for which the Mercantile Trust Co., of St. 
Louis, were the successful bidders, and the $1,500,000 
Pocahontas Collieries Co. 5 per cent. first mortgage 
bonds, offered by Redmond & Co. 

These bonds are but a forerunner of other issues, 
which are soon to be announced. Among these, the Corn 
Products Refining Co. and Kansas City Southern bonds 
are most likely to appear soon. 

In listed bonds, the demand continues to run to specu- 
lative issues. Industrial bonds also came into greater 
favor. Bethlehem Steel 5 per cent. bonds were a feature 
in this division, having scored a substantial advance dur- 
ing the week. 

Among individual investors, there is a growing de- 
mand for good irrigation bonds, which may be attrib- 
uted to the fact that they are obtainable on a 6 per cent. 
income basis. 








THE MANILA BONDS GO TO ST. LOUIS. 

The Mercantile Trust Company, of St. Louis, was again 
the successful bidder for the Manila bonds, for which 
bids were invited by the Government. The company paid 
102.28 for the entire issue, which was the highest bid 
received with the exception of a bid made by a Michi- 
gan investor for $5,000 of these bonds. This issue of 
$1,000,000 is the last of an authorized issue of $4,000,- 
000 by Congress in 1902. The bonds are for the muni- 
cipality of Manila, the proceeds of which are to be used 
for sewer and water-works construction. They bear in- 
terest at the rate of 4 per cent., are redeemable in ten 
years, and mature in thirty. 





THE ST. LOUIS & SAN FRANCISCO 5% BONDS. 

The substantial increases in earnings reported by the 
St. Louis & San Francisco Railroad, which have made 
the most favorable showing of any road in its territory, 
explains in a measure the ready absorption by investors 
and institutions of the company’s $10,000,000 5 per cent. 
general lien bonds offered by Speyer & Co. These bonds 
even at the price to which they have advanced since the 
first of the week, when they were brought out, yield over 
5 per cent. if held until maturity. The attractive income 
has the natural tendency of making the bonds popular 
with the public. The road’s earnings show an ample 
equity in excess of all fixed charges, even including the 
amount required to provide for the interest on these 
$10,000,000 bonds. April’s estimated gross earnings, it 
is reported will be $374,746 in excess of the same month 
last year. 

The new capital which the company has secured 
through Speyer & Co. enables it to complete extensive 
improvements, and materially helps it to get the bulk of 
the enormous business in its territory. 

These bonds will become a direct lien on June 1, 1909, 
on 665 miles of road, subject only to $489,125 existing 
bonds, which have been provided for out of the general 
lien bonds, and by October, 1913, a direct lien on 1,526 
miles of road, and follow the refunding and underlying 
mortgages, on 2,604 miles. 

Equipment costing originally $19,000,000 are an addi- 
tional security for these bonds. 





The $2,000,000 first mortgage 6 per cent. gold bonds of the 
Twin Falls, Salmon River Land & Water Company, that were 
recently offered by J. S. & W, §. Kuhn, have all been placed 
with investors. 














































CONVERTIBLE BONDS 


Write for our Circular No. 478, describing 
all of the well known issues of Convertible 
Bonds listed on the New York Stock Ex- 
change. We explain in this circular why 
the desirable issues of Convertible Bonds 
are a favorite form of security with many 
discriminating investors. 


RAILROAD BONDS 


Write for our Circular No. 479, describing 
44 issues of Railroad Bonds listed on the Rr. 
New York Stock Exchange, including high 
and low prices for 1908. We classify the 
bonds as follows: High Grade, Conserva- 
tive Investment, and Semi-speculative. 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Il.; Boston, Mass. 


= 


Members New York Stock Exchange 











WANTED 
100 Rubber Goods Manufacturing pref. 
100 N. Y. State Railways first pref. 
200 Lehigh & Wilkesbarre Coal. 
100 Maxwell-Briscoe pref. 
100 Pacific Gas & Electric common. 
200 Hudson Companies pref. 


FREDERIC H. HATCH & CO, 


Dealers in Unlisted Securities of Railroads and other Corporations in the } 
United States and elsewhere. Telephones 5140 to:5153 Broad, inclusive 


3@ BROAD ST., NEW YORK. 


UNITED CIGARS MFG. CO. COM. 
at present price pays 7% » 


All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 





New York 








\ 
National Light, Heat & Power Co. 
GUARANTEED BONDS 
All Issues 
A. H. BICKMORE & CO. 
BANKERS 30 Pine St., New York ~ 
We Have Purchased and Offer for 
Investment 


The bonds of well built and ably managed Interurban 
Electric Railroads operating on private right of way and by 
perpetual franchises, serving populous and growing commu- 
nities, and earning largely in excess of fixed charges, at 
prices to yield the investor an attractive return and a steady 
income over a long period, with every prospect of increase 


in value. 
Special Circulars 
J. H. FERTIG 
Main Office N. E. Office \ 
20 BROAD STREET 18 POST OFFICE SQUARE ; 
NEW YORK BOSTON 




















Alfred Mestre & Co. 
BANKERS 
Members of the New York Stock Exchange. . 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits. 





L[nvestment List an Application 
52 BROADWAY NEW YORK 
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BOND NOTES. 

—The St. Louis & San Francisco Railroad Company 
general lien 15-20-year 5 per cent. gold bonds, offered 
by Speyer & Co., are also offered in St. Louis, Mo., by 
the Mercantile Trust Co., A. G. Edwards & Sons, Fran- 
cis Bro. & Co. 

—wW. L. Rohrer & Co., bankers, 1420 Marquette Bldg., 
Chicago, are offering at par and interest the unsold por- 
tion of an issue of $450,000 6 per cent. first mortgage 
gold bonds of the Wyoming Land and Irrigation Com- 
pany, Basin, Wyoming. These bonds are issued under 
the provision of the U. S. law, known as the Carey act, 
an act which has contributed so much to make this class 
of investments popular and attractive to both small and 
large investors alike. 
yer & Co. have advanced the price of San Fran- 
cisco & St. Louis general lien 15-20 year 5 per cent. 
bonds to 91% and interest, due to the large subscrip- 
tions received for these bonds. 








THE SITUATION IN TOLEDO. 

Tae next few months may bring a solution to the 
troubles confronting the Toledo Railway & Light Com- 
pany. The question of renewal of franchises is about 
to come up. If the city officials do not exact too harsh 
terms from the company, it may see daylight and an 
early return to a condition where there will be some 
hope for the shareholders and the holders of about $5,- 
000,000 4 per cent. bonds on which the interest is in 
default. But the company has a hard pull before it 
can be successfully reorganized. Besides having 
to arrange the financing of about $11,000,000 bonds, 
which will mature on July 1st next, consisting of the 
first mortgage 5’s and the 4’s, it will need about $3,000,- 
000 in cash to set its house in order. The company’s 
credit at the present moment is not of the very best, as 
might be expected of any corporation defaulting on its 
interest obligation, and therefore it is most likely to 
fal! back on the shareholders with an assessment to 
riise the largest part of it. In view of this contingency 
the stocks are naturally very weak. 





WHY CAN COMMON ATTRACTS SPECULATION. 

The common stock of the American Can Company is 
the’ medium of considerable speculation, notwithstand- 
ing that it is almost harboring a dying hope to expect 
any dividends on it, for years to come, if ever. 

The American Can Company is a very heavily over- 
capitalized enterprise. It was promoted by the Moores 
at a time when speculation throughout the country ran 
at fever heat, and the first thought of these wizards of 
high finance, when organizing it, was not, could it ever 
earn enough profits to pay dividends on the enormous 
water in it, but how much stock the greedy lambs of 
those wild days would digest. 

Before the Company can even consider dividends on 
the common, it must make up over 15 per cent. still 
due, and unpaid, on the cumulative 7 per cent. pre- 
ferred stock, and it will take a number of fat business 
years like 1906, before it can do this. 

What speculation of an attractive character there is 
in the securities of the Company, is wholly confined to 
the preferred shares, on which, this year, some part of 
the back dividend might be paid, if the results of the 
year’s business turn out of extraordinary proportions. 

The only explanation for the accumulation of the 
common stock, that can be reasonably vouchsafed, is, it 
is so cheap, and costs so little to carry, that bargain 
hunters take kindly to it, expecting it will advance with 
the preferred stock, if any advance occurs. 





AMERICAN STEEL FOUNDRIES 
Of all metal stocks, the shares of this company have 
shown the least recuperative power. Most of the shares 
are held by the insiders who had to buy them up in 
order to execute the recent reorganization, by which 
the preferred shareholders have been stripped of their 
rights. 


Electric Light and Power 
5% Bonds 


Are preferred by a constantly increasing 
number of careful investors, because—when 
recommended by responsible Bankers—they 
comprise every essential of a sound invest- 
ment and yield more liberally than most other 
securities of equal merit. 


Write for E. L. & P. Circular W-32 


N. W. HALSEY & CO. 





BANKERS 
49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 
WE WILL SELL: 


50 American Brake Shoe com. 
100 Standard Coupler com. 
100 Title Ins. Co. of N. Y 
$10,000 Hudson Co. Gas 5s 
10,000 Indianapolis Gas 5s 
10, ‘000 Lebanon Gas 5s 
10, on 28th & 29th Street Crosstown 5s 
WE WILL BU 
S00 ‘ademe Express 
100 American Chicle 
100 American Express 
100 American Steel Foundries (old pfd.) 
100 Cripple Creek Central com. and pfd. 
200 Du Pont Powder com. 
200 Empire Steel & Iron pfd. 
50 Farmers Loan & Trust Co. 
500 Hudson Navigation 
25 New Jersey Zinc 
200 Pacific Gas & Electric com. 
100 Thompson Starrett pfd. 
200 upaerwood Typewriter com. 
100 Wells Fargo a 
oe. 000 Hudson Co. Gas 5s 
10,000 Indiana Naturai Gas & Oil 5s 
10,000 Ipternational Time Recording 6s 
10,000 New Jersey Steamboat 5s 
1’ 000 Pitts. Terminal R. R. & Canal 5s 
5,000 Southern Traction 5s 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461 -7462-7463-7464-7465-7466 HANOVER 





FREE FROM PERSONAL TAX 


Kansas City, 1.—-This stock is due and payable at par in 1921. 
2.—Dividend i ae! by the St. Louis & San 
Ft. Scott. Ste ally I ; RRC po.. wh ‘ a oa by the 
& Memphis Chicago, Rock Island & Pacific 
> 3.—Road independently earns annually, surplus over 
Railway Co. dividends. 
4% Stock 4.—Majority of stock held for investment by con 
T servative institutions and estates. 
rust 
e ifi 5.—At present market price pays 5% on cost, 
ertilicates with an additional 20% if held to maturity. 





Descriptive circular No. 5 on application. 


AM Ke LC 


Members New York Stock Exchange 


Tel. 2780 Rector 18 WALL STREET, NEW YORK 
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— 


American Light & Traction Co. Stocks 
American Gas & Electric Co. Stocks 
Indiana Lighting Co. Stocks and Bonds 
Peoria Light Co. Stocks 

Central Colorado Power Co. common 
Eastern Pennsylvania Ry. Co. fives 1936 
Lacombe Electric 5s, 1921 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Broad Street 
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BOLSTERING GREAT WESTERN SHAREHOLDERS’ 
COURAGE. 

As the time grows nearer for announcing the plan 
of reorganization the Chicago Great Western Railroad, 
the financial surgeons in charge of the scheme see the ne- 
cessity of giving those shareholders, who are to be bled 
for more money, a strong enough anaesthetic to stand 
the operation well. 

The plan, we understand, has undergone no change 
from that already outlined in these columns, which pro- 
poses to raise about $10,000,000 from the Preferred B. 
and Common stockholders by an assessment of $15.00 
a share. 

This will call for $1,500 dollars for each 100 shares, 
an amount too large for a great many shareholders, who 
are people of limited means and they will, in conse- 
quence, be forced to let go of their stocks which, in 
many instances, have c.3t three and four times their 
present price. 

However, to all those who can stand the assessment, 
the reorganizers of the property are depicting a bright 
future for the road after it once again gets on its feet, 
and this work of bolstering up their courage to the 
point where they will come forward with their money 
has been undertaken by a Wall Street financial daily. 

In a recent issue this paper tells the story that the 
Great Western, when it is restored to the shareholders, 
is likely to be taken over by a larger system or divided 
between several important railroads operating in the 
same territory, and mentions in this connection, in a 
casual way, that the Chicago & Northwestern and Illi- 
nois Central are likely to share it. 

What buncombe! If either one of these roads had 
coveted the Chicago Great Western, the probability is 
that control of it would have long ago been secured in 
the open market, where it could have been obtained 
very much cheaper than what it would cost after the 
road was reorganized. 

Those who cannot or will not come up with their money 
will be frozen out. Of all reorganizations affected in 
recent years, the Great Western is by far the most par- 
tial, for it lays the entire burden of raising the necessary 
money on the Preferred B and Common stockhoiders 
who have never received any return on their investment. 





THE UNION PACIFIC MYSTERY. 

This stock has so long been looked upon as the mar- 
ket’s leader, it is not to be wondered at that its present 
peculiar action should cause so much comment. When- 
ever the stock crosses 190, there are thrown on the 
market, large blocks of it, from a mysterious source, 
causing it to easily slip back again, but only for a few 
points, for just as soon as it appears that the bears try 
to take advantage of what they regard as a sign of weak- 
ness in the stock, substantial buying orders come out, 
and it becomes firm as a rock. 

This performance is exasperating alike to the bulls and 
the bears, as it gives neither one of them a chance to 
make anything out of it, except a few points, provided 
they are fortunate enough in guessing its day to day fluc- 
tuations. 

Yet it is exactly such antics that big operators resort 
to when they do not want a public following. Union 
Pacific seems destined to pass the 200 mark, and this 
movement is likely to begin just at the time that the 
average trader in Wall Street becomes disgusted in fol- 
lowing it. There does not seem to be any other explana- 
tion for this mystery surrounding Union Pacific, as the 
earnings justify a much higher price for it. 





GREAT NORTHERN. 

The earnings statement for March shows an increase 
of $693,696 over March, 1908. The Great Northern 
ought from now on begin to show even greater recuper- 
ative power. The stock will, if the crops turn out as 
expected, see considerably higher prices. Around 145 
it is cheap, considering the general business improve- 
ment, the rapid growth of the road’s territory and its 
economical management. 


Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 





6% Bonds NETTING 6% 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753, 111.16 


6% Coupon Bonds purchasable at par in multiples of $100. 
6% Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 


AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 








FIRST MORTGAGE 6% 


GUARANTEED 


TIMBER BONDS 
FARSON SON & COMPANY 


Members New York Stock Exchange 


21 BROAD STREET FIRST NAT'L BANK BLDG. 
NEW YORK CHICAGO 











VULCAN DETINNING CO. 

The stock of this company, in which only occasional 
trades are recorded, has this week become a little more 
active. The common stock has turned up with a price 
of 9%, and the preferred stock with one of 55. This 
activity was due to the publication of the annual report, 
which shows after usual deductions for depreciation and 
betterments, net profits for the year of $182,619, against 
$71,152 last year, an increase of $111,467. The 
amount carried to surplus after payment of three divi- 
dends of 1% per cent. each, amounting to $56,250, was 
$126,369, against $15,581 in 1908. The preferred 
stock is 7 per cent. cumulative, on which 18 per cent. 
accumulated dividends are now due. The total sur- 
plus now stands at $515,743. 

The Vulcan Detinning Co. is a small concern with a 
capitalization of $2,000,000 common and $1,500,000 
preferred stock and has no bonded debt. Its business 
is the refining of metals and the reclamation of mer- 
chantable tin bars and steel from the scrap tin left 
from the manufacture of cans and tinware. Its plants 
are at Sewaren, N. J., and Streator, Ill. Since 1905 a 
quarterly dividend of 1% per cent. has been paid on the 
preferred stock, but none on the common stock. Extra 
dividends of 2% per cent. have been paid on the pre- 
ferred stock in 1906. In January, 1908, the 5 per cent. 
preferred dividend was passed, but resumed again in the 
fall. In the panic the common stock sold as low as 2% 
and the preferred as low as 21. 


MUTUAL LIFE INSURANCE 


COMPANY 


W. J. MADDEN 


146 BROADWAY 





ROOM 307 NEW YORK 








| 
| 


















8 THE FINANCIAL WORLD. 


May 15, 1900. 





POOR IMPROVEMENT IN COPPER SITUATION. 

The above heading expresses the real meaning of the 
monthly statement of the Copper Producers’ Association 
for April, made public on May 10. Here are the figures 
of the statement compared with those of March: 





April. March. 
Stocks ....ccccccccccccsccccce ccHlSe,et9,902  $173,284,248 
PORIOE. sectancsss csebacduada 113,574,292 117,058,661 
Total 2... ccc cee ccc cece eee oho, 004,194  $290,342,900 
Month’s deliveries and exports. ..$112,656,121 $108,063 ,007 
Stocks remaining ......cccccsecs 183,198,073 182,279,902 


The only real favorable feature of this report is that 
it shows less increase in stock than was reported the 
previous month. That the production has decreased 
was due to the curtailing of output in Montana. This 
report shows how unjustified the recent improvement in 
the price of copper stocks has been. There is nothing 
inspiring or encouraging at all in the copper stock situa- 
tion. What is reported as having happened since May Ist 
is probably for the purpose of helping manipulation in 
the stocks. All copper stocks appear too high, as no 
real improvement in the industry will come until the 
full extent of this year’s crop becomes definitely known. 





THE INDEPENDENTS’ FIGHT ON AMERICAN TELE- 
PHONE. 

Recently two influential Philadelphia banking houses 
undertook, by an educational advertising campaign, to 
attract investors’ attention to American Telephone stock 
as a desirable investment. These firms were frank 
enough to unqualifiedly endorse the stock over their sig- 
nature, after an exhaustive study of the company’s finan- 
cial condition, and their reputation for reliability and 
probity should entitle them to the public’s confidence. 
However, to “Telephone Securities,’’ the spokesman for 
the independent telephone companies, this fact doesn’t 
seem to count for much. The paper detects in this cam- 
paign the fine Italian hand of the American Telephone 
management in using these two firms as a cover under 
which the stock can be quietly distributed to Pennsyl- 
vania investors. In the last two issues, the paper de- 
votes considerable space to citing reasons why this com- 
pany should be at this moment anxious to unload its 
stock. It makes out as if the American Telephone was 
even now tottering, citing a payment of $6,000,000 
Western Telephone & Telegraph notes as a symptom of 
approaching financial decay. 

One can appreciate that in fighting the cause of the 
independents against their sworn enemy, ‘‘Telephone Se- 
curities’’ is not going to temporize in dealing with their 
foe, but as the independents must also go to the public 


for thcoir capital, we question seriously if such methods 
oF attack smooth their way. 

hy toa.ing people distrustful, the independents are 
pritin nem in a suspicious frame of mind regarding 
all t: i: vhone securities. One cannot say offhand, as this 
paper does, that it cost the American Telephone over 


$500 for a station without creating the belief in invest- 
ors’ minds that if such is the case, how much more might 
it cost the independents for stations, who have not be- 
hind them the cohesive force that is concentrated in the 
American Telephone & Telegraph Co. 

The tale that the stock-selling campaign is engineered 
to unload, is at variance with the facts. Why, then, sell 
stock when all financing is completed? Must the com- 
pany be associated as a partner with every investment 
firm that calls attention to the merits of its securities? 

The charge that the company pads its statement is a 
serious one to make. It means playing fast and loose 
with the shareholders and virtually amounts to a crim- 
inal practice. <A publisher owes it to his readers to be 
sure of his ground before casting such aspersions. 

The best answer to this incredible charge is the Ameri- 
can Telephone & Telegraph's dividend record, which 
runs back uninterruptedly for years. 





AMERICAN BEET SUGAR. 
As the financing of this company is over, the specula- 
tive interest in the stock is vanishing and the price 
dropping. 





Denver Gas 5s 


OF 1949 
Denominations: $100, $250 and $1000 


Yielding 5.40%, 


Interest payable May and November. 
Always marketable and available as collateral. 


Descriptive Circular and Annual Report 
upon request. 


Williams, McConnell & Coleman 
BONDS STOCKS 


60 WALL STREET (Telephone 5621 John) NEW YORK 








MUNICIPAL BONDS 


White Plains, N. Y. 
Buffalo, N. Y. 
Chemung Co., N. Y. 
East Rochester, N. Y. 


LEGAL INVESTMENTS 


W. N. COLER & CO. 
43 Cedar Street New York 








WANTED 


A well established New York bond house 
making a specialty of high class Inter- 
urban Electric Railroad bonds desires a 
local representative in touch with invest- 
ors, who is willing to place his time 
against their capital for share of profits. 


Address ‘‘Bonds,’’ care of 7he Financial 
World, 18 Broadway, New York. 











Ches. & Ohio, Big Sandy 4s, 1944. Fla. West Shore 1-5s, 1934. 

Chi. & Atl. Terminal 1-5s, 1918. Roanoke & Tar River 1-6s, 1917 

Chi. & West Mich. 1-5s, 1921. Cin., Ham. & Dayton gen!. 5s, 1942. 

Fla. Southern 1-4s, 1945. N. Y. & Pa. Tel. & Tel. gen. 4s, 1929 
Tayo Han S. R. TAYLOR 


49 Wall Street 
7355 Hanover 


New York 





Corporation Bond 


A First Mortgage 5% Coupon Bond of an established Corporation § 
net earnings several times interest charges; sinking fund provision 
Listed on the New York Stock Exchange ; the factor of safety is greater than 
many bonds selling 5% to 7% higher. It yields about 544%; hence it is a 
relatively cheaper bond to purchase. 


CIRCULAR NO. 300 WILL INTEREST YOU 


Fuller & Company 


40 WALL STREET NEW YORK CITY 


MORRIS & HOLDEN 
BANKERS 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


STEEL BONDS 


Inquiries Invited in all Actiye and Inactive Issues 


H. DUNCAN BULKLEY 


71 Broadway Phone 2440 Reetor New Yor k 





Telephones 6236-7 Hanover 
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WHERE “EVERYBODY'S MAGAZINE” ERRS. 

It Makes A Mistake In Its Efforts To Correct Superficial 
Abuses By Attacking Fundamental Principles. 

In taking issue with ‘‘Everybody’s Magazine” in its 
crusade against margin trading on Wall Street, the Fin- 
ancial World does not intend to fall into the error of its 
contemporaries, by questioning the sincerity of the 
publishers of that very interesting magazine. 

In certain respects ‘“‘Everybody’s Magazine’ is en- 
gaged upon a splendid work. There are abuses pre- 
valent on Wall Street, but to no greater extent, when 
the immensity of the business is considered, than pre- 
vail in other large mercantile lines, as can be easily dis- 
covered by an earnest searcher after the truth. Yet 
the best way to cure existing evils is to first sequester 
them, and then expose them to the public. 

Here is where ‘“‘Everybody’s Magazine’ can perform 
a most useful public service. If to its labors of educa- 
tion against Wall Street’s real evils, were joined the 
efforts of other widely-read magazines, the work of en- 
lightening the public would proceed much quicker. In 
such efforts the legitimate section of Wall Street, which 
is by far its largest part, will heartily co-operate. 

It is true there are people who have no business to 
speculate, as they are ignorant of the first principles of 
legitimate speculation. Unversed in knowledge of real 
values, which are the basis of speculation, they, event- 
ually, suffer loss; a sequence that will follow the under- 
taking of any person, whether he goes into the dry goods 
business, or opens a drug store, without knowing the 
many details on which their success depends. 

It is from this class of people Wall Street garners each 
season a full crop of thickly covered lambs, and as long 
as they come blithely bleating into Wall Street, there 
will always be men much sharper than they, ready to 
shear them. 

This condition which has existed for centuries, is still 
with us, and will continue unless a genius arises who can 
find a way that the greatest minds so far have failed to 
discover, to save the fool from himself without paralyz- 
ing the legitimate functions of speculation. Germany, 
France and England have attempted it, only to discover 
that by putting up the bars against legitimate specula- 
tion, they had dammed up the well springs of prosperity. 
These countries quickly reverted back to the old order 
of things, when the seriousness of their blunders made 
itself manifest. 

When ‘“Everybody’s Magazine’’ cries ‘‘stop margin 
trading,’’ it raises a lone voice in the wilderness. If it 
will point out to those who cannot afford to take any 
risks, and are not in a position to protect their pur- 
chase of securities on part credit, which is all that mar- 
gin trading really is, and the constant danger surounding 
them, it will be rendering to such people a direct and 
valuable service, if they want to be saved from their own 
folly. 

But when “Everybody’s Magazine”’ declares all margin 
trading is wrong, it errs seriously. If it is not legitimate 
for a man to buy securities, paying part down to a 
broker, and allowing him to arrange a loan with a bank 
to carry the balance, then the entire fabric of credit 
rests upon a false bottom, for it is just as inconsistent 
for a merchant to buy goods, or a real estate dealer, 
property on credit, with the expectation of selling later 
at higher prices. 

The author of the article on Wall Street in the May 
number of ‘“‘Everybody’s Magazine,’ assumes that every 
member of the New York Stock Exchange makes a spe- 
cialty of inviting accounts on a narrow margin. This 
assumption does a large number of Stock Exchange 
firms a gross injustice. 

There are a great number of them, as an honest in- 
vestigation of their methods will demonstrate, who in- 
sist upon a large margin, in some cases as high as fifty 
per cent., when they think a customer is buying a secur- 
ity subject to violent fluctuations, and furthermore, go 
to a great length in counselling clients against 
such dangerous speculations. 

(Continued on page 12.) 





FOR SALE 


Cramp Shipbuilding Stock 
Lackawanna Stee] 

Western Power, Com. 
Guanajuato Power & Elec., Com. & Pfd, 
Pacific Gas & Electric, Com. 
Butte Electric & Power, Pfd. 
Western Pacific Railway 

Central Indiana Ltg, Co. 5s, 1927 
Clyde Steamship 5s 

Pope Manufacturing, Com, 
Cincinnati Northern, Com. 


WANTED 


Central Colorado Power, Com. 
Amer. Gas & Electric, Com. & Pfd. 
Virginian Railway 
Procter & Gamble, Com. 
San Diego Gas & Elec., Com. & Pfd. 
Mallory Steamship 5s 

tastern Shenmsbie Se 
N. Y. & Cuba Mail 8. 8. 5s 
Metropolitan 8.8. 5s 
Fairmont Coal 5s 
Butte Electric & Power, Com, 


Ek. & C. RANDOLPH 


Members New York Stock Exchange 


111 Broadway, New York 


OPEN MARKET SECURITIES DEPARTMENT i 
Horace Hatch, Mgr. T. F. Shields, Bonds 


Dealers in investment and other securities of the United 
States, Canada and Mexico 














Actual Results from ! 


Units of Business Property 
Yield 1905, 6 1-10% Yield 1908, 89 


In addition the owners have enjoyed an average annual 
growth in value of their investments of over 5 per cent., mak- 
ing combined earnings yield and growth of 


Over 10% Per Annum 


The U. S. Government realized a profit of 11 per cent. 
per annum, average for 37'4 years on all the Federal 
Office Buildings sold since 1899. The Government had 
the rent worth over 5 per cent. in addition to this yield. 


You may invest $100, $500, $1000, or more in these units 
of Unencumbered Central Business Property, and have as- 
surances of a better combined yield and growth than obtain 
in other investments of equal security. 

Legal for Trust Funds in many States. Banks familiar 
with the Properties loan on ‘‘Units.’’ 


Send for Circular No. 81, containing the price and yield 
of present offerings 


The Trustee Securities Company 


Number One Wall Street, New York 


JAMAICA WATER SUPPLY CO. 


First Unified Mort. 5% Bonds Due 1954 


(A Water Co. in the City of New York) 


To Net Over 5% 
BARUCH BROTHERS 


Members N. Y. Stock Exchange 





55 New Street 


WHITE & CO. 


Bankers 


25 Pine Street, New York 


42 Broadway 


Guaranteed 


Bonds 


Yielding 6% Income’ 








Public Service Corporations — 


Write for our recent pamphlet on above 


ISIDORE NEWMAN & SON 


25 Broad Syrede 
New York City 


BANKERS 
Established 1668 


212 Carondelet Street 
New Orleans, La. 
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PUBLIC UTILITY SECURITIES. 
Development of Gas and Electric Companies and Their 
Future. 

Interview with Henry L. Doherty. 

By Mare M. Reynolds. 

In the investment field, there is a variety of class 
securities from which the investor may select his fa- 
vorite. Probably no class of securities has grown into 
favor more rapidly during the last few years than public 
utilities, and none has received more attention among 
such securities than Gas and Electric enterprises. The 
question of supplying light and power by gas and elec- 


‘tricity, has become an important one, and the success- 


ful operation of plants in the various cities, under uni- 
fied control and general management, has demonstrated 
the wonderful earning power and net profits that are 
possible under this system. It has been proved beyond 
the experimental point, that both safety and con- 
tinuous dividends are offered to the investor who care- 
fully chooses securities of such companies, located in 
progressive cities. One of the men who has been re- 
sponsible for bringing out of chaos, and establishing 
on a successful basis, several gas and electric plants in 
different cities, is Mr. Henry L. Doherty. This gen- 
tleman is president of the American Gas and Electric 
Company, a director of the American Light and Traction 
Company, and president of other individual Gas and 
Electric companies, and his experience makes a state- 
ment from him of considerable value, in estimating the 
future of Gas and Electric securities. In an interview, 
Mr. Doherty dictated the following: 

“The remarkable prosperity which has been enjoyed by Gas 
and Electric undertakings through the so-called panic of 1907 
has seemed to be a matter of much surprise to a large body of 
the investment-buying public. 

The fact that this class of property can stand a most severe 
business depression and still maintain an increase in gross and 
net earnings is no secret to the men engaged in it. The panic 
of 1893 was a real panic, but in spite of this fact, the majority 
of gas companies managed to show marked increases in net 
earnings throughout the depression of that entire period. 

If one will take the statistics as furnished by the U. S. 
Census of 1890 and 1900 he will find that our American cities 
grow at a rate about equal to 3% per cent. per year. This 
means a compounded growth at the rate of 3% per cent. per 
year, and the magnitude of this growth is not realized readily 
except by statisticians familiar with increases due to the com- 
pounding of percentages. A 3% per cent. growth means that 
a city will double in population in 20 years. 

This does not mean that all cities will enjoy this growth, 


First Mortgage 4% Bonds 
Colorado Midland Ry. Co. 


To Yield about 4.70% 


This road is owned jointly by the Denver & Rio 
Grande and the Colorado and Southern Railways. 
The bonds offer an attractive investment 


Descriptive circular upon application 


George W.Loung & Company, 


BANKERS 
Members Mutual Life Building 
tlie ” New York 





but it means that if the average growth is 3% per cent., and 
some cities grow at less than this rate, then other cities must 
grow at more than this rate. 

One of the most important features in selecting a quasi-public 
utility for investment is to secure a property in a city which 
is going to enjoy a great growth. 

These quasi-public corporations not only enjoy the growth 
of population, but it is also a well-known fact that the sales 
per capita increase as a city grows. Taking a gas company 
as an example, in a city of say 10,000, the sales of gas could 
not be considered more than an average of 1,000 feet per capita, 
while in the largest of our American cities the sales of gas 
are as much as 10,000 feet per capita. 

The combinaticn of these two factors of growth to the quasi- 
public corporation is therefore not less than 7 per cent. per 
year. This means that practically, under normal conditions, a 
gas or electric company should double its sales every 10 years 
By aggressive management this rate of growth can be greatly 
enhanced. 

It can be readily seen that an industry of this character, 
which is entitled to a normal growth of 10 per cent. is not apt 
to show any great loss during a panic. The character of this 
industry is also entitled to some special attention. 

Roughly speaking, we can prognosticate the injury which 
will result to a given industry by panic conditions by consid- 
ering to what extent its product enters into construction work. 
During a time of panic practically all construction work is 
cut off, while the majority of people live in exactly the same 
way as they do when passing through periods of prosperity. 
Very little gas or current is sold for construction work or to 
industries which depend on construction work to maintain them. 

A panic also brings about a lowering of the cost of raw 
material, which is apt to more than offset the average loss of 
business which will result to any large number of gas or 
electric properties. While it is not customary for gas and 
electric companies to reduce their wages during periods of 
depression, yet they realize a much lower labor cost by ability 
to get better men and to insist that these men rigidly observe 
all rules and instructions. 

On the other hand, it cannot be maintained that these in- 
dustries will respond as rapidly to good times as other indus- 
tries. The selling price for gas and current remains fixed, and 
during periods of prosperity prices of material advance, and 
a larger increase in gross business is required to maintain 
the normal rate of increased net earnings. 

Generally speaking, this class of property can be counted 
upon to show each year an increase in earnings, which look 
very modest when compared to some of the enormous increases 
which are made by strictly industrial enterprises; but I think if 
statistics were carefully compiled it would be shown that over 
a long period of time this modest yearly increase has amounted 
in the aggregate to vastly more than the increase of any 
other class of property in which the public invests. I am also 
quite sure that they would show a safety of investment which 
is unequalled by any other class of securities.” 


SMALL BOND ISSUES GO RAPIDLY. 

The past week has witnessed the sale of a number of 
small bond issues by bankers without any public an- 
nouncement, which is a self-evident sign that there is 
no cessation in the demand for bonds yielding a satis- 
factory interest. Among some of these issues may be 
metioned the $1,000,000 Georgia Railway & Electric 
refunding and improvement sinking fund 5 per cent. 
gold bonds, which were placed at 96, and interest, by a 
syndicate composed of Curtis & Sanger, Blodget, Merritt 
& Co., and Spencer, Trask & Co., and an issue of $1,000,- 
000 Chattanooga Electric Company’s first mortgage 5 per 
cent. bonds, which were offered by William A. Read & 
Co. and Warner Tucker & Co. 

Harvey Fisk & Sons are offering the remaining $1.- 
000,000 6 per cent. convertible notes of the Hudson 
Companies, out of a total issue of $10,000,000, the bal- 
ance of $9,000,000 having already been placed. 



























May 15, 1909. 


THE FINANCIAL 


WORLD. 








ATCHISON GRADUALLY CREEPING UP. 

The past week not gpnly witnessed quite an ad- 
vance in Atchison, but what was a more healthy sign, 
considerable absorption of the stock by a class of buyers 
who are in the habit of putting their purchases away 
in strong boxes. 

Not only has Atchison recovered its dividend, but it 
also reached a new high price and this has all been 
done without the aid of manipulation, but purely on 
investment buying. During the week it was one of the 
As short 
sales in this stock are few, it does not require a large 


strongest stocks of the entire railroad list. 


volume of trading to advance its price. Traders dis- 
like either position in Atchison, for it neither moves 
down or up fast enough for them. There are not the 
point moves in it that are sure in the more speculative 
shares. 

Withal, Atchison will, if the improvement in its ter- 
ritory maintains its present pace, see considerably 
higher prices before the year is over, as the road is 
looked upon as one of the first of our big railroad sys- 
tems which will be in a position to announce an early 
increase in dividends. 

Even to-day, it can pay 6 per cent., and still leave 
considerable margin for its surplus account. 


MUNICIPAL 
BONDS 


We offer a choice list of these standard 
securities yielding +% to 4%% 


Write or call for detailed 
information 


J.S. & W.S. KUHN, Inc. 
INVESTMENT BANKERS 
Bank for Savings Building, Pittsburgh 
PHILADELPHIA 


CHICAGO ST. LOUIS 





American Typefounders Preferred 
To Net Over 7% 

Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 





City of 


Dated January 2, 1908 


the office of the Secretary of the Treasury. 


Washington, D. C. 


recited in each bond. 


indebtedness of that municipality. 


higher rate of interest. 


Address, Bond Depart ment, Division H 





WE OWN AND OFFER, SUBJECT TO PREVIOUS SALE, 


$995,000 


GOVERNMENT OF THE PHILIPPINE ISLANDS 


(TAX EXEMPT) 


REGISTERED GOLD BONDS 


Subject to Redemption After January 2, 1918 


Interest payable quarterly on the first day of January, April, July and October, by check from 
Bonds of $1,000 denomination will be registered in owner’s name by the Register of the Treasury, 


Legality of the issue has been approved by the Attorney General of the United States. The 
Bonds are EXEMPT FROM TAXATION by the Government of the United States, or by any state, 
county, city or other municipal subdivision of any State or Territory of the United States, and it is so 


Issued under direct authority of Congress, and every step pertaining to the issue has been passed 
upon and approved by both the Secretary of the Treasury and Attorney General. This issue also has 
the express approval of the President of the United States. 

The Bonds described above are part of a total issue of $4,000,000, sold through the War Depart- 
ment with the authority of the Government of the Philippine Islands, to provide funds for the construc- 
tion of sewer and water works system in the City of Manila, which issue constitutes the only bonded 


We recommend these Bonds to the attention of investors looking for an opportunity to place 
their money in securities which we consider as safe as United States Government Bonds, but yielding a 


Price—1033 and Accrued Interest, to Net Over 33% 


Mercantile Trust Company 


Manila 


4% 


Due January 2, 1938 


ST. LOUIS, MO. 
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Where Everybody's Magazine Errs. 
(Continued from page 9.) 

By making it appear that Wall Street invites margin 
accounts only to plunder them, including in this charge, 
the whole Stock Exchange, ‘‘Everybody’s Magazine”’ 
grossly maligns the financial district. It is not true. 
The mere fact that no Stock Exchange firm could long 
exist, whose customers were constantly losing money, 
proves the fallacy of this statement. Brokers prosper 
by their customers’ prosperity. In that respect their 
business is not in the least different in principle than any 
other business. 

This critic, to prove his point, resorts to statis- 
tics. This is the usual refuge of most reformers who 
scrape the surface with their pens, and imagine on what 
they uncover, hangs their tale. If they dug deeper they 
would quickly discover the inconsistency of a great many 
of their claims. 

Figures may not lie, but they often are misleading. 
This critic, by a specious method of tabulation, finally ar- 
rives at the conclusion that before the public can make 
any money in Wall Street, it must pay $180,000,000 
into what he calls its ‘‘kitty.”’ 

This sum when taken by itself, naturally looks like 
a mountain. Yet it represents less than three per cent. 
of the expense of conducting the immense business of 
finance. He forgets that the total invested capital in 
stocks and bonds, of the 90,000,000 people in the United 
States, reaches the huge sum of over $70,000,000,000. 
Had he searched carefully for his statistics, and analyzed 
them with an unbiased mind, Wall Street’s “kitty” 
would not have appeared to him out of proportion, but 
rather reasonable. 

On this line of argument the public would also be 
robbed before it got its dry goods, groceries or meats, 
by the ‘‘kitties’’ that these businesses must support to 
make both ends meet and make a fair profit besides. 
Who is there who will say that a three per cent. margin 
for profit is an unreasonable one? Yet this is what the 
writer in ‘“‘Everybody’s Magazine’’ would make it out 
to be. 

He goes on to say that buying Real Estate, sub- 
ject to an incumbrance, with the intention of selling 
later at a profit, cannot be compared to margin trading, as 
the property cannot be taken away by any tricks. Sup- 
pose the buyer cannot pay the interest, how is he going 
to keep his property. This happens right along in Real 
Estate operations. He further states that you cannot 
buy Real Estate on a ten point margin. In that he 
errs also. The writer of this article has bought it 
in Brooklyn, on a cash outlay of ten per cent. of 
its value, and every day, homeseekers are urged to buy 
lots and build, in many cases, on a first payment of less 
than ten per cent. What happens to them if they can- 
not continue their payments? Do Real Estate men give 
them their property? 

How is business done in mercantile circles, but on 
credit? A merchant contracts to buy a line of goods; 
he doesn’t pay outright, but expects to be able to meet 
his obligation before it matures, by selling the goods. 

Therefore, is a man doing a wrong thing if he con- 
siders that the earnings of a corporation justify a higher 
price for its securities to buy them on credit, as he does 
when he buys them on margin? 

He cannot be forced against his will into buying 
worthless stuff. The question of the extent of his credit, 
he must determine for himself, since all financial trans- 
actions are on a cash basis. If he believes he can swing 
his deal on a ten point margin, a broker cannot very 
well refuse to handle his account, as he would be turn- 
ing business from his door, which other brokers are 
only too glad to secure. 





—Short time notes of railroads and industrial con- 
cerns, which were issued before the panic, have 
now reached the highest price they have ever seen. 
There is a good investment demand for them. 





We Own and Offer at Par and Interest the 
Unsold Portion of 


$450,000 
6°% 
First Mortgage Gold Bonds 


Wyoming Land and 


Irrigation Company 
BASIN, WYOMING. 


Denomination $500. Chicago Title & Trust Co., Trustee. 


Issued under provisions of United States law known 
as the ‘‘Carey Act’’ and the provisions of the laws of 
the State of Wyoming conforming therewith. 


These bonds offer an unusually good investment, com- 
bining safety with a high rate of interest. 


We have carefully examined the property and unhesi- 
tatingly recommend them to conservative investors. 


We have sold large blocks of these bonds to well- 
known bankers and conservative investors. 


Send for special circular containing full information. 


W.L. ROHRER & CO. 


1420 Marquette Building CHICAGO, ILL. 








Wisconsin, Minnesota & Pacific Railroad 


(Chicago Great Western) 
First Mortgage Gold 4% Bonds Due October 1, 1950 


Price on Application Yielding 5% 


Send for special Circular 


CHISHOLM & CHAPMAN 
BANKERS 
Members of the New York Stock Exchange 
18 WALL STREET NEW YORK 











Rochester, Syracuse & Eastern 5s, 1945 
BUY OR { Toledo Terminal R.R. 4-#s, 1957 
SELL Fonda, Johnstown & Gloversville 4%s, 1952 
Cripple Creek Central preferred. 


LEONARD SNIDER 60 sroapway, NEW YoRK 





lowa Central Railway Company 


First Refunding 4s 


One of the most attractive bond issues of the Central West, 
combining absolute security with a generous yield and offer- 
ing exceptional promise of advance in value 


The Iowa Central operates 681 miles of Railroad from 
Peoria, Illinois, to Albert Lea, Minn., connecting there 
with the Minneapolis and St. Louis R.R. to St. Paul and 
Minneapolis. 

It traverses one of the richest agricultural regions of 
the United States and carries a large and lucrative coal 
tonnage. 

Annual gross earnings since 1902 have been always in 
excess of $2,000,000, and during the panic period of 1907-8 
were more than $3,000,000. 

These Bonds sold in 1902 at 97 and interest; the present 
market is around 82 and interest. 

_ There is no similar class of security on the market 
which gives more promise of a steady and substantial in- 
crease in price. 

We own and offer a limited number of these bonds at 
the market—yielding about 5%. 

Write for our detailed descriptive circular. 


D. ARTHUR BOWMAN 
High Grade Investment Bonds 


3d National Bank Bldg. St. Louis, Mo. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
ind industrial securities embraced in this department 
are based on conditions prevailing prior to May 14, 
the bme of going to press 





A HALTING BULL MARKET. 

That the outside public does not eagerly follow the 
present enthusiastic activities of the professional stock 
irading circles must be considered a gratifying develop- 
ment. Many stocks have already reached quite high 
prices, some of them even higher ones than they have 
seen in the best days before the panic. We have, there- 
fore, reached a condition which makes conservatism in 
investments and speculation advisable. It is true that 
we are heading towards great and pos- 
sibly unprecedented prosperity are multiplying, but it 
is an open question whether the stock market has not 
already discounted a great deal of it, and it is proper 
to await further developments before going further in 
the discounting of the future, for many important issues, 
on which the full measure of prosperity, which we ex- 
pect depends, are not yet decided. There is the tariff 
revision, which so far does not please the masses. There 
is the next crop, regarding which the world would like 
to know more; and there are important railroad reorgani- 
zations, on whose character a great deal depends. These 
features of the situation must command conservative in- 
vestors to exercise care in making haste slowly. The 
advances in many stocks have also been so rapid as to 
invite profit-taking by many who have bought cheap and 
anxious to turn their paper profits 

Some people who have accumulated 
securities cheap, do not wait for the highest prices, 
which may fail to come. The trading in big blocks 
which has been going on since the beginning of the month 
is also taken by many as evidence that a great deal of 
reckless speculation by rich plungers has set in and that 
such a situation is often pregnant with dangers. We 
are also approaching the time of the year when in for- 
mer bull movements the markets have suddenly turned 
weak and enabled many, who have waited, to buy cheap. 
Investors have always preferred not to go with the wild 
hurrah crowd, whose actions are not governed by values, 
but by hopes and wishes, for they know from experience 
that no matter how clear the skies may appear, storms 
often break out quickly. Therefore conservative people 
will not miss much, but rather gain, by buying only on 
zood recessions, which are liable to come, and possibly 
sooner than expected. In the last few days the bear 
element has been so weakened and the bullish crowd has 
enthusiastic, as to make caution necessary. 
Too many bull tips are set afloat, which shows that 
there are pools anxious to create wild buying so that 


the signs that 


naturally become 
into real hard cash. 


become so 


they may gather in profits. 
DIVIDEND RUMORS. 

Wall Street is full of dividend rumors, undoubtedly 
put out by the many pools that rule the market, in order 
to help them in selling a number of stocks, some of 
vhich have been put up to unwarranted prices and which 
can only be sold when excitement is created. Among 
these dividend rumors are the following: That Reading 
will go on a 6 per cent. basis; American Cotton Oil on a 
§ per cent. basis; Allis-Chalmers preferred on a 4 per 
cent. basis; Chicago & Alton on a 5 per cent. basis; Wis- 
consin Central common on a 4 per cent. basis; Amalga- 
mated Copper on a 4 per cent. basis; Western Union on 
a 5 per cent. basis; American Car & Foundry on a 4 per 
cent. basis; Republic Iron & Steel on a 7 per cent. basis; 
Steel common on a 5 per cent. basis; U. S. Rubber com- 
mon on a 4 per cent. basis. Some of these rumors may 
become true in months to come, but the majority of 
them have their source only in mere imagination. They 


are nothing else but brainstorms, but they serve their 
purpose in exciting speculative fever and help the un- 
loading of stocks at high prices on credulous investors. 
SITUATION ON FRIDAY. 

The market had outward appearance of 
day, and the bears scenting an advantage, made a sharp 
arive. For an hour it looked they 
would succeed in dropping stocks a few points, but they 


weakness to- 


very much as if 
could not remain long on top of the market, for strong 


buying set in, resulting in the market making up most 


of its losses. 


THE RAILROADS 


CHICAGO & ALTON. 

The other day there was handed down by Judge 
Lacombe, of the United States Circuit Court of New 
York, a decision directing the management of the Alton 
Railroad to comply with the demands of one W. S. 
Miller, a holder of 500 shares of the old stock, for a 
full accounting, since the railway company was formed 
in 1900. Miller claims that since 1898 the surplus earn- 
ings of the old Chicago and Alton Railroad have been 
used for other purposes than for the benefit of all of the 
stockholders. Under Judge Lacombe’s ruling the Alton 
must make a full accounting of all sums received and 
distributed. If this is done the Alton scandal is likely 
to be reopened and this will have an unfavorable effect 
present Alton shares. 

DENVER & RIO GRANDE. 

The earnings in the first nine months of this fiscal 
year are far below those of the same period of 1908, and 
do not warrant the present high price of the common 
stock, which is selling at almost the highest price it has 
ever seen. 








on the 


ERIE. 

The action of the Erie stocks points to the nearness 
of the new $30,000,000 bond issue, which was per- 
m'tted by the Public Service Commission to enable this 
sorely crippled railroad to rehabilitate itself. It wit 
be a queer bond that will be offered the public, for the 
security back of it will consist of unpaid coupons from 
other bonds. 3ut the financial district is in optimistic 
mood and liable to take this bond issue good-naturedly 
in the belief that everything will finally turn out all 
right. That the Erie is not earning a great deal more 
now than its fixed charges, which will only be increased 
by the interests on the new bond issue, does not cut any 
figure. Erie common is bulled by the help of profes- 
sional stock manipulators, although the stock has little 
But it is one of the queer features of a manip- 
ulated stock stocks sometimes a value 


justified by 


value. 
market to give 
conditions. 
NEW YORK CENTRAL. 

The net earnings for March show an increase of $1,- 
300,000 and those for April will, it is claimed, show up 
better; but this does not mean an early increase in the 
cent. Except for the belief that 
will undergo a thorough re- 
organization, which outlook stimulates speculation, the 
stock would not sell as high as it does. At its present 
132 it be considered a desirable in- 


not 


dividend to over 5 
the Company’s properties 


per 


price around cannot 
vestment. 
NORTHERN PACIFIC. 

A detailed analysis of the earnings of the 
Pacific in the first nine months of the current fiscal year 
ought to earn this fiscal year 9.6 per cent. 
on its increased capitalization of $248,000,000. This 
prospect ought to make the stock at its present price an 
attractive investment for the long pull. 

ROCK ISLAND. 

The return of Mr. Reid from Europe, who has always 
the active member of the Moore-Reid crowd, 
has at once made itself felt in the renewed activity of 
Rock Island common. This crowd has undoubtedly ac- 
cumulated large blocks of Rock Island stocks at very low 
prices and knows that it can only sell them with big prof- 
its by creating a wild bull movement in them, for specu- 


Northern 


shows that it 


been most 
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lators do not usually buy stocks when they decline, but 
rather when they advance. From the standpoint of in- 
trinsic value little Rocky is worth just as much as Erie 
common, which is not much, but those who create spec- 
ulative movements take the view that what is done with 
Erie can also be done with Rock Island common. _In- 
vestors who want to get something that has real value, 
will not find it in Little Rocky. 
ST. PAUL. 

The upward tendency of this stock in the last few 
days is atiributed to reports that the territory of the 
railroad is enjoying excellent weather, which benefits the 
spring wheat planted in its area. Other bull arguments 
in favor of the stock are the news of an impending bond 
issue, which will mean rights for the shareholders, and 
the good business the railroad’s extension to the Pacific 
Coast is already doing. 


WABASH. 

The excellent buying of Wabash Preferred, which has 
been going on the last few days, not only indicates the 
improvement in the road’s business, but also the near- 
ness of the announcement of some important plans. On 
the character of these plans will depend the further 
movement of the stock. Speculative circles are taking 
quite a favorable view of the stock, as the Wabash is 
considered the best part of the Gould lines. 


THE INDUSTRIALS 


AMERICAN COTTON OIL. 

The common stock of this company has in the after- 
panic days seen the highest price in its history—that of 
over 66. The highest price before was 57% in 1902. 
Talk of a dividend of 6 per cent. was the reason of this 
advance, engendered by the usual manipulation methods. 
In 1907, 8.67 per cent. was earned on the $20,237,000 
common stock, but only 4 per cent. paid. In 1908 only 
3.19 per cent. was earned and 3 per cent. paid. It is 
not believed that the business is now equal to that of 
1907, and it is therefore difficult to see whence a divi- 
dend of 6 per cent. can come from. There may be one 
of 4 per cent., but with such a dividend the price of the 
stock is high, considering the rapid changes the com- 
pany’s business is subject to. The net profits during 
the last five years were as follows: 1904, $979,835; 
1905, $1,180,382; 1906, $1,618,537; 1907, $2,592,263; 
1908, $1,483,051. 


AMERICAN SMELTING & REFINING. 

The substantial increase in the price of silver, which 
it is believed will advance to 60 cents an ounce, the 
general improvement in the metal industry, the good 
profits the company is making on the lead it produces, 
and the declaration of the company’s vice-president, Mr. 
Bush, that the company is now earning 8 per cent. on 
its $50,000,000 common stock, have caused quite large 
buying of the shares and created the belief that the 
stock will soon again see par. As the stock is very 
active and a gread deal of speculation in it is constantly 
going on, it will not be a surprise to see it jump to 100 
in a short time. The Guggenheims are undoubtedly 
making strong efforts to lift their stock to higher quota- 
tions. 








PEOPLE’S GAS. 

Since the first quarterly dividend of 1% per cent. has 
been paid on this stock its price has remained stagnant. 
That a 7 per cent. speculative stock of this kind sells 
so low as 115 in these days is due to the distrust of in- 
vestors in the stability of the dividend, which is sup- 
posed to have been raised from 6 per cent. to 7 per cent. 
for speculative reasons. In Chicago they say that Peo- 
ple’s Gas is always a good purchase when it sells under 
par. 

Ut. S. STEEL. 

The great efforts of the men behind the present bull 
movement in this stock is to put it up to still higher 
prices, and it is not strange that they believe they will 
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succeed, as their resources are unlimited. They take the 
view that if a 2 per cent. stock like Amalgamated Copper 
can sell at 84, Steel common, also a 2 per cent. payer, 
can, under present conditions, be put up considerably 
higher. Steel common has anyhow a better future than 
Amalgamated Copper and in a bull movement one cannot 
tell how far the pendulum will swing. 





WORKING UP A BOOM. 

Having their minds focused on the former high price, 
as their objective point, a small pool, after picking up a 
block of low-priced stock, are now making strenuous 
efforts to work up a boom in Douglas Copper, on the 
Curb. For this purpose, from time to time, stories are 
circulated, purporting that the stock has a good rise 
ahead of it and to lend color to these tales, the stock 
with the aid of wash sales, really advanced a few frac- 
tions. 

The latest story floating around relates that there is 
a big deal impending which will place in the Company's 
treasury three-quarters of a million dollars as working 
capital. It is even said that prominent Stock Exchang: 
interests (of course, no names are mentioned), have had 
their experts on the property for sixty days, and that 
preparations have been made to place the Douglas: 
smelter in permanent operation. 

However, there is little probability that these cock- 
and-bull tales will have much effect on the public. Car- 
denio F. King’s connection with the proposition—during 
which the stock was forced up on fictitious sales to 27, 
to induce those who bought the bonds, from him, to con- 
vert them into stock, after which it declined until it 
reached a price less than $2.00—is not so easily effaced 
from investors’ memories. 

There are reams of stock awaiting the pool, if it at- 
tempts to put the price up to where those, who were 
trapped into it by King, can get out. 
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THE METAL MARKET 


CURB NOTES 





AMALGAMATED COPPER. 

The advance in this stock was mostly due to an attack 
on the bears, forcing them to cover. No sane person 
would think of buying the stocks for an investment. That 
it was possible to put the price up to 84%, at which it 
nets investors 1.35 per cent., which is less than Reading 
yields at its present price, shows the purely manipula- 
tive character of the advance. The attack on the bears 
was strengthened by stories of a merger of numerous 
copper companies under the leadership of the Amalga- 
mated Copper Company, of big sales of the metal, and 
by an artificial advance in price of the metal. The ad- 
vance in the stock was as little justified by real con- 
ditions or the immediate outlook, as was that to 88% 
last November. 

The professional copper stock boomers predict a price 
for the metal of 14 cents a pound by September 1. But 
even this price, in face of the enormous accumulation 
of the metal, is hardly probable, and is not warranted, 
for in former times, when there were less producing 
mines, and the metal sold at 14 cents, the stock did not 
reach the present figures. There are to-day more pro- 
ducing copper mines than ever before, and this is due to 
the greed of the Amalgamated Copper people alone. 

Although the Company has caused the loss of incalcu- 
lable millions to innocent investors, it has done enor- 
mous good to the industrial world. It was the absurd 
skyrocketing of the price of copper metal two years ago 
that caused the world-wide development of cheap pro- 
ducing mines. If the Amalgamated Copper Company had 
held the price of the metal around 15 to 16 cents in- 
stead of manipulating it up to 26 cents a pound, not 
nearly sO many mines, which are about ready to pro- 
duce, would ever have been heard of. But 26-cent cop- 
per inspired such activity that it now promises to fur- 
nish the world with all the metal it will ever need at 12 
cents and under. This is a tremendous benefit to all 
industries, as billions of pounds of copper at 12 cents 
and under can be used yearly, and there are now plenty 
of mines ready to produce it at these prices. 

Still the Amalgamated stockholders may be heavy 
losers if they have purchased the stock anywhere near 
present prices, for it cannot profitably compete with the 
new mines its own cupidity has brought into existence. 





A NEW DOMINION COPPER COMPANY REORGAN- 
IZATION PLAN. 

The protective committee which was organized by 
stockholders and bondholders of the Dominion Copper 
Company, who oppose the Hayden Committee’s scheme 
of rehabilitating this property, has made public its plan 
of putting the company back on its feet. 

This committee proposes to reinstate the stockholders 
and bondholders by an even exchange of securities; that 
is, the bondholders will be given a first mortgage bond 
bearing 6 per cent. interest, and maturing in ten years, 
the interest on which will be paid from January, 1911. 
The stockholders are to receive share for share of the 
par value of $10 per share, upon paying an assessment 
of one dollar a share. If this plan can be put through 
successfully, it will prevent the drastic scaling down of 
capitalization, as proposed by the Hayden Reorganiza- 
tion Committee, which contemplates giving to the bond- 
holders 105 per cent. in new common stock, and makes 
it compulsory for the common stockholders, out of whose 
pockets most of the money for the development of the 
company’s property came, to buy a new $100 income 
bond at par, and accept $50 of new stock for each $1,000 
of old stock. 

Of the two plans, it is self-evident that the one pro- 
posed by the committee opposed to the Hayden Com- 
mittee is the most equitable to both the bondholders 
and stockholders alike. It gives the bondholders the 
same lien on the property they held before, only asking 
them to waive their interest for two years, during 
which time the property can be made valuable. 


—The Cobalt mining stocks have so far not been bene- 
fited at all by the recent sharp rise in the price of sil- 
ver, although they ought naturally have been the first 
ones to reflect the improved condition of the silver mar- 
ket. Does this not show how indifferent the public is to 
all Cobalt stocks, in which it has met only with dis- 
tressing losses in the past and considers the captaliza- 
tion of the numerous Cobalt companies too large. 

—Giroux Copper, notwithstanding that a market has 
been opened for it in Boston, and great efforts made 
to boom it, investors have not responded, despite the 
press notices. The public has become very sick of pro- 
motions of this kind and is not inclined to put money in 
stocks of mines, that may become valuable in a few 
years or not. 

—Rawhide Coalition quotations of 33 or 35 are only 
nominal. These quotations are usually maintained by 
fake trades to catch the ignorant outsiders. The know- 
ing ones are fully aware what the stock is and what un- 
savory records the men have that are behind it. 

—Goldfield Consolidated is dropping in price since 
the statements of “splendid earnings’? in March and 
April have been published. Liquidation by insiders is 
constantly going on. The fine reports seem to have been 
issued to help the sales by those who own large blocks 
and are for reasons best known to themselves anxious 
to get out. 





THE REVOLT OF THE LONDON STOCK EXCHANGE. 

Unless the London Stock Exchange rescinds the rule 
forbidding members to advertise for business under any 
circumstances, it is likely to lead to the resignation of 
the majority of its members and the creation of a rival 
exchange. 

Already 118 members have broken with the Exchange 
rather than comply with this arbitrary dictum. These 
members can see no reason why the Exchange can ob- 
ject to legitimate advertising, and certainly there does 
not seem to be any. 

A broker conducting an honest business should not 
be denied the privilege of calling investors’ attention to 
his services. In fact, legitimate brokers ought to be en- 
couraged to advertise, as by so doing, they prevent in 
a large measure, the English investors from getting into 
the claws of brokers, who not being under any restric- 
tions, can play fast and lose with them. 

The New York Stock Exchange does not frown upon 
advertising when done properly, nor is it regarded as 
wrong in the most conservative financial circles. 

In fact, in this country Stock Exchange members are 
encouraged to advertise in the belief that if it was more 
generally practised, it would minimize the danger of the 
public being fleeced by irresponsible financial sharks. 

Around Threadneedle Street, every one may know the 
London Stock Exchange, but of Great Britain and her 
colonies, it is a very minute part. So why prevent, as 
perforce is done when advertising is tabooed, people 
learning of those members who will treat them hon- 
estly, and advise them about investments conscien- 
tiously? 

It seems as if the London Stock Exchange, to preserve 
its dignity, thinks it necessary to hide its advantages 
from the light. 

JOHN H. RENNINGER CAUGHT. 

John H. Renninger, a mine promoter who was in- 
dicted in Boston on March 23d, 1909, was caught in 
New York last Saturday and taken back to the former 
city to stand trial. 

He was indicted for an alleged mail order fraud in 
connection with the sale of mining stock in the Ameri- 
can Mines, Limited, and the Nevada Goldfield Mining 
Milling and Smelting Co. 

A thorough investigation of these two schemes by the 
Post Office authorities revealed the fact that they were 
frauds. 
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Schmidt & Gallatin 


Members of the New York Stock Exchange 


Stocks and Bonds bought and sold 


on commission and interest allowed 
on daily balances. 


Albert R. Gallatin J. Prentice Kellogg 
Geo. P. Schmidt F. Gallatin, Jr. 
William A. Larned 
Chas. H. Blair, Jr. 


TRINITY BUILDING, 111 Broadway, N. Y. 


Ball & Whicher 


Members New York Stock Exchange 


111 Broadway, - New York 


BRANCH OFFICE. 
11! FIFTH AVENUE 





We will furnish detailed information about all 
Corporations whose securities are listed on the 


New York Stock Exchange. 
CORRESPONDENCE INVITED. 





NOT THE SAME BRONZE CO. 

We are informed by J. O. Walsh & Co., 
of No. 1 Madison Avenue, whom we iden- 
tified in our last week's issue in our com- 
ments about the Architectural Bronze 
Co., now in receivers’ hands, that this is 
not the same company whose stock they 
sold. Their company was the Architects’ 
Standard Bronze Company. This com- 
pany, we are informed, is doing a busi- 
ness and has established a factory on 
Long Island. Due to the confusion of 
names, the inadvertent error was caused. 








MARKET CHRONOLOGY. 
Saturday, May 8. 
Stocks strong and active. 
Wheat slumps. Patten returns to Chi- 


cago. 
Minority shareholders of American 
Beet Sugar want more representation. 
Decrease in idle cars. 





THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Prea, 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


The Churchman 


Established 1805 

Episcopalians are the people of 
means, the veal investors in any 
community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why ¢hirty im- 
portant financial houses were among 
its advertising patrons during the 
past year. 


The Churchman Company 


CHURCHMAN BUILDING NEW YORK 








Speyer & Co. offers $10,000,000 St. 
Louis and San Francisco bonds. 


Monday, May 10. 
Stock market’ reactionary. London 
heavy seller. 
Cotton steady; wheat drops; corn 
quieter. 
Tuesday, May 11. 
Stock market strong. Coalers the feat- 
ure of the market. 
Cotton advances; wheat strong; corn 
quiet. 
Steady improvement in steel industry. 


Wednesday, May 12. 


Stock market irregular. Some stocks 
reach new high levels. 

Brooklyn Rapid Transit declares quar- 
terly dividend of 1 per cent. 

National City Bank ships $1,000,000 
gold bars to Paris. 

Consolidation Coal Company merges 
several smaller companies, making it the 
largest corporation in the coal mining 
industry. 

New York Central pays its fine of 
$136,000. 

Cotton advances; wheat off, also corn. 

U. S. Metal Company pays extra cash 
dividend of 50 per cent. from profits of 
the Raritan Refinery. 

George Lamprecht of the banking firm 
of Lamprecht Bros. & Co., indicted by 
Grand Jury. 


Thursday, May 13. 

Stock markets see-saw. Some stock 
reach higher levels, others drop. 

Cotton strong; wheat recovers; corn 
quiet. 

Argentina takes $500,000 gold coin. 

J. J. Hill sees a business boom. 

President Corey of the Steel Trust 
sails for Europe. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
er financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlew, N.D. 


Amalgamated Copper 


The Market Letter of May 
13 analyzes the affairs of this 
corporation. A limited num- 
ber of copies have been re- 
served for free distribution. 


THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 














Friday, May 14. 

Stocks break sharply, but recover 
later. 

New indictments found against Heinze. 

Kuhn, Loeb & Co. buy $8,100,000 
Pennsylvania R. R. 4% car trust certifi- 
cates. 

Erie likely to sell treasury bonds. 

Wheat up. Corn off. Cotton more ag- 
gressive. 

William Rockefeller returns from Eu 
rope. 





$10,000,000 


St. Louis & San Francisco R.R. Co. 


General Lien 15-20 Year 5 Per Cent. Gold Bonds 





DATED MAY 1, 1907 


INTEREST PAYABLE SEMI-ANNUALLY, MAY ist AND NOVEMBER Ist 
(Total Issue Limited to $109,850,400) 


DUE MAY 1, 1927 





may be re-exchanged for Coupon Bonds. 


about 5% income per annum. 


applied for in Europe. 


New York, May 13, 1909. 


The entire issue at any time outstanding, but not any part thereof, is subject to 
redemption at the option of the Railroad Company, on sixty days’ previous notice, at 
102% and accrued interest on any interest day prior to May 1, 1922; and at par and 
accrued interest on May 1, 1922, or on any interest day subsequent thereto. 

Coupon Bonds of $1,000 each, with privilege of registration. Registered Bonds 


Having sold the greater part of the above bonds we offer the 
balance, subject to previous sale or advance in price, at 912% and 
accrued interest, at which price they will yield, if held to maturity, 


Bonds of this issue are listed on the New York Stock Exchange, and listing will be 


For further information as to this issue of Bonds, reference is made to a letter 
from B. F. Yoakum, Esq., Chairman Executiye Committee, of the St. Louis and San 
Francisco Railroad Company, copies of which can be obtained at our office. 


SPEYER & CO. 


24-26 Pine Street. 








TO THE HOLDERS OF 
ST. LOUIS, MEMPHIS & SOUTHEASTERN R.R. CO. 
5 Year 4%4% Gold Bonds, Maturing June 1, 1909 


We will accept these Bonds at 100%% and accrued interest in payment for St 
Louis and San Francisco Railroad Company General Lien 15-20 Year 5% Gold Bonds at 
the above price. This offer may be cancelled without notice. 


SPEYER & CO. 
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THE MORTGAGE SECURING THE BONDS.—~(Cont.) 
Its Structure. 
FRANCIS RALSTON WELSH. 


NOTE.—This article is reprinted on account of some inad- 
vertent errors which had crept into it when it was set up orig- 
nally, and which changed in some paragraphs the real mean- 
ng of the author.—Editor. 


The mortgage generally originates with the counsel of the 
corporation issuing it. In some cases the counsel has a fair 
regard for the interests of the investor, but in many cases he 
considers only the interests of his client, the mortgagor. The 
best mortgages, from the point of view of the investor, that 
the writer has seen, were drawn by counsel for the bankers 
or bond houses who issued the bonds and were the result of 
the combined knowledge and experience of able counsel and 
able business men. The mortgage is also supposed to be scru- 
tinized by the counsel of the trustee, but occasionally, almost 
grotesque mistakes creep in. In one mortgage, it was evidently 
meant to provide that the bonds could be called in at 102% of 
their par value and accrued interest; instead, it was provided 
that they could be called in at $102 per bond. In another mort- 
gage, which was most elaborate, and conscientiously painstaking 
in safeguarding the interests of the investor, a clause was 
put in the force of which was evidently not appreciated by the 
counsel who drew it. It left the door wide open for the issu- 
ance of much the greater part of the bonds for property that 
might have no value whatever. 

The purposes for which bonds may be issued are often very 
material factors. If, in the beginning, the property covered, is 
ample security for all the bonds that can be put out, the pur- 
poses for which bonds may be issued are not material. But 
if, as frequently happens, the property is not sufficient security 
for the whole amount of the issue provided for, it is of vital 
importance that proper safeguards should be thrown around the 
further issuance of bonds and this frequently is not done. For 
instance, one mortgage provided that bonds may be issued for 
the purpose of providing bonuses to companies of which the 
company making the mortgage may transact business. Again, 
if there are underlying mortgages on the property, and any 
of these are open mortgages, it is essential for the security of 
the overlying mortgage that provision should be made for clos- 
ing the underlying one. A recent mortgage of a large system 
expressly leaves the underlying mortgages open and in addition, 
provides that nearly half of the bonds issuable under this over- 
lying mortgage can be sold at any price the company chooses, 
upon deposit of the proceeds with the trustee. This leaves 
room for the company’s management to play fast and loose 
with the bondholders, as one of the underlying mortgages is 
practically an open one. Yet these new bonds are selling on 
the basis of conservative investments. 

Not infrequently the release clause is improperly drawn. In 
almost every corporation mortgage is a clause permitting the 
release of more or less of the company’s property from under 
the lien of the mortgage upon certain conditions, and this 
release clause varies in structure from the wide open clause 
referred to two weeks ago, which permitted the company to do 
as it chose without the consent of the trustee, to a conservative 
and carefully thought out clause that amply protects the inter- 
ests of the bondholder. Where the release clause has prac- 
tically deprived the investor of the security that an otherwise 
well drawn mortgage would have afforded, it has been consid- 
ered in some cases by counsel, corporations and bond houses, 
that it was a sufficient answer to say that the clause was in 
customary shape and appeared in similar form in such and 
such other mortgages. 

If coupons (or interest on registered bonds) is not paid by the 
company as due, and is extended or advanced or loaned upon 
without the knowledge and consent of the bondholders, it may 
in time increase the indebtedness which is on a parity with the 
bonds themselves to such an extent as to jeopardize the secur- 
ity. This should preferably be guarded against. Of course, 
uch non-payment of interest constitutes a default if the mort- 
gage is properly drawn, but if the trustee or bondholders did 
not know of the existence of this extension or pledge of inter- 
est, action might not be taken until there had been a sufficient 
cccumulation of unpaid interest to prove a peril. It is there- 
fore very much preferable that some provision should be put 
in the mortgage to prevent this. Such provision should be to 
he effect that any coupons or claims for interest that were, 
apart from the bonds, extended, loaned or advanced on, etc., 
hould positively become junior in lien to the principal of the 
bonds and the coupons or interest claims not so treated. Some- 
times a clause is put in to the effect that such extension or 
idvances or loans upon interest shall not operate to keep this 
interest alive, but this in itself seems of very doubtful efficacy. 
because it is not this advance upon or extension of the interest, 


that keeps it alive, but the original provisions of the mortgage, 
and, instead of finding the intent of the clause in the plain 
meaning of the words, the courts would, in case of litigation, 
have to read it into the language of the mortgage. This most 
judges would be slow to do to the prejudice of innocent par- 
ties who might have purchased or advanced upon the coupons, 
unless the meaning of the words used was very much more 
clear and positive than it is in many of these cases. 

Where a sufficient amount of property is subject to destruc- 
tion by fire, proper provision should be made for insurance, but 
of course in many cases this is not at all necessary. 

The franchises of the company should as a rule be covered 
by the mortgage, though the charter or franchise to be a cor- 
poration need not be in many cases. In Pennsylvania, on ac- 
count of a statute governing such matters, it is much prefer- 
able that the charter or franchise to be a corporation should be 
covered by the mortgage as, in case of foreclosure, this statute 
permits the company to be reorganized under the old charter. 


(To be continued.) 





THE ORIENT MAKING EXCELLENT PROGRESS. 

In an interview in Boston, Mr. A. E. Stilwell, the 
President of the Kansas City, Mexico & Orient Railroad 
Company, said: 


“We have gone through a very hard two years, but have 
been able to continue our building operations, though they have 
not proceeded as rapidly as we would have liked because of the 
inability to raise new money as fast as desired. Last year we 
built 135 miles of new road, and other than the St. Paul, I 
know of no railroad in the United States which did better than 
this. 

“We have a total of 859 miles of railroad built and in opera- 
tion out of a prospective total of 1,659 miles when we are built 
through from Kansas City to the Pacific. 

“We have already raised a total of $20,000,000 and it will 
take $15,000,000 more to complete the road, and we hope to 
have it completed within two years. The road we now have in 
operation is more than paying operating expenses. 

“In Mexico, about 65 per cent. of our ‘line is in operation, 
and we have already gone over the Continental divide with a 
grade of about 2% per cent., though it had been stated that 
we could not get over the divide unless we had engines with 
teeth or wings. 

“We have been very successful in London in raising money 
for our new road and some of the strongest financial interests 
in that country are now interested with us. We expect in the 
not distant future to have a public issue of $3,000,000 bonds in 
Paris and $5,000,000 bonds in London, and we think that we 
are over the point where the future of the Kansas City, Mexico 
& Orient need be questioned.” 





BATOPILAS MINING. 

This mining company, which is a consolidation of a 
number of Mexican mining companies and whose stock 
is listed in the unlisted department of the New York 
Stock Exchange, where it is occasionally quoted around 
3%, has issued its annual report for 1908, which shows 
a net income for the year of $32,148 in U. S. currency 
against $38,033 in 1907. The company has a book sur- 
plus of $715,086, whatever it may mean, and a working 
capital of $300,000. Its main production is silver. The 
capitalization is $9,000,000 and the shares have a par 
value of $20. In view of the outcome of last year,’ when 
the net income available for dividends was only $32,148, 
it is hard to understand how the president of the company 
can, in his annual report, make the following statement: 

“It is apparent that with a fair yield the company will soon 
be in a dividend paying condition.”’ 

On Dec. 31, 1907, a dividend of 12% cents per share 
was paid. It was not much of a dividend, but as there 
are 450,000 shares, it requires $56,250 to pay even such 
a small dividend. The president of the concern may 
mean a 10 cent or 12% cent dividend in a year or two. 
The way he talks about dividends is probably intended 
to help the price of the stock. 

WILDCAT OIL WELLS. 

The many get-rich-quick oil schemes which have re- 
cently been operated in the East by means of extensive 
advertising campaigns, are already collapsing. The re- 
ports from California that many of the oil wells, from 
whose output credulous investors were told to expect 
fortunes, are turning out perfectly dry, have knocked 
these schemes to pieces. The latest collapse was the 
stock of the Amalgamated Oil Company, which has aban- 
doned its wildcat well at the Palms and will not attempt 
any further operations. This company’s stock has been 
widely distributed among Eastern investors. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal tranatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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High Low Olose 

Allis-Ohalmers pf........... 61% 50% 60% 
Amalgamated Uopper...... 84 81% 88% 
Ch. 395, 895, 
as ts 

: % 

eli, 815% 

bas Bes 

J 

103% 108% 

41 41% 

891 391 

16 16 

87% 87%, 
Oise bate 

108°" 109 

133 133 

139% 140, 
36% 36% 

106 106 
49 5034 
es es 
114% 114% 


29%, 30 
775, 78% 
je, 715 
182 182 
5 5 
29 «29 
7 oe 
150%, 15084 
39%, 40 





Qol South Ist pf............ 84 831, 33h, 
Stance imatende 147 142% 147 

















South Ry Co. pf.............. 70 69 695, 
Tenn Copper................. 44 42%, 42% 
Texas Pacific................ 345 83%, 84 
Third Ave RB R.............. 83 821, 32% 
LL rere 69, 69 69 
Union Pacific............... 190% 187% 188% 
i Seer 57% 55% 565, 
U 8 Steel pt.........2222002! 118%) 118%% 
Utah Copper................ 515% 51 51h, 
po er 20% 19% 19% 
Wabash pf.................. 51% 50 1 
Westinghouse............... 84 838% 83% 
W Maryland................ 263%, 253% 26 
Wis Oontral................. 58% «2468 58% 
PE dwneccncsrccnncss 991, 89 89 
May 14, 1909. 
High Lew 
Adventure Mining.................. 9 9 
Allouez Mining..... ............-.++ 40% 40% 
Am Pneumat Service............... 83, A, 
American Telephone................ 140% 1397, 
American Woollen pr.............-- 106% 1055; 
Boston Consol Mining.............-. 155% 15% 
Boston Elevated..............000.56 127% 127% 
Butte Coalition.................60+- 264 26 
Copper Range Consolidated....... 81 80% 
Franklim Mining............... «.. 15%, «+15 
Greene Cananesa.............-...-+. 1 105% 
Lake Mining...........-...0.0.se00- 25% 24% 
La Salle Mining 144% 14% 
Mase Gas pr.... 93 3 
Michigan Mining 12 12 
Mohawk Mining. 6s 64% 
Nevada Con Mining 22% 22% 
North Butte Mining. 61% 60% 
Parrot Mining..... 34%, 384 
Shasnon Mining.......... -- 15% 15% 
Superior & Pitts Mining..... so BO 14, 
Trinity Mining...................-. 14% 14 
Vai 0 eres 187 138654 
United Shoe Machinery............ 5734, 67 
Utah Oonsolidated.................. 42% 42% 





THE CROP OUTLOOK. 

The most important influence in the 
industrial and commercial situations at 
present is the crop outlook. While the 
manipulators of the cereal markets, who 
are mostly on the bull side, do not take 
a very encouraging view, Mr. James Wil- 
son, Secretary of Agriculture, declares 
that the present high prices of wheat 
are unjustified, that wheat ought not to 
sell above one dollar a bushel, and 
states: 

“I do know from information I have 
gathered that the outlook for the next 
crop is excellent.” 

With a good, or even a fair crop, pros- 
perity all over the country will move 
with full steam. 


GIBSON’S MANUAL FOR 1909. 


It would be difficult to conceive a work 
more comprehensive in the field it cov- 
ers, in so few pages, as the edition of 
this work just published. 

In four hundred pages, over one hun- 
dred and fifty companies, industrial and 
railroad, are exhaustively dealt with un- 
der various headings. The information 
given includes earnings, dividends, high- 
est and lowest prices of stock during the 
past ten years, and is in tabulated form, 
thus requiring only a glance to see the 
position and progress of any company. 


Cotton, wheat and corn are also written 
about, and interesting statistics are sup- 
plied, while the information on pig iron 
is very instructive. 

A chart is given of each of the prin- 
cipal railroads, showing the movements 
of the stock during the past year, and a 
general chart is inserted in the book, 
shewing the whole market’s movement 
for the year. 

As a financial reference work of ex- 
ceptional value and merit, Gibson’s Man- 
ual for 1909 must indeed be counted in 
jhe front rank. Useful alike to the 
banker, broker and investor, the book is 
one that should be in the reference li- 
brary of all whose interest is to any ex- 
tent centered on securities. 


“Gilt-edge Holdings” is the title of a 
very neatly arranged brochure on In- 
vestment Securities, which J. Frank 
Howell, banker, 34 New street, N. Y., 
has just issued. The contents are usu- 
ally interesting. 





When you come to New York 
you must live somewhere 


WHY NOT 


A Fireproof Hotel of the 
Highest Class ? 


Hotel Frederick 


Broadway at 56th Street 
210 West 56th Street 


(Near Central Park and Carnegie Hall) 


NEW YORK CITY 


All rooms large and airy, 
American and European Plan, 
at moderate prices, with spe- 
cial rates by the month, 
season or year. 

Situated in the best residen- 
tial part of the city and conve- 
nient to Subway, Elevated 
and Five Surface Car Lines. 

Very special summer rates. 


J. HOFFER, Proprietor 


Late of Hotel Cecil, London 
Ghezireh Palace, Cairo 
Galle Face Hotel, Ceylon, etc. 














Gibson's 
Manual 


PRICE, $5.00 











A Time Saving Reference Work for 
BANKERS, BROKERS, INVEST- 
ORS, SPECULATORS. 


A New and Unique Exhibit of the 
Dividend History, Earning History, 
Quotation History 


of 150 Railroad, Industrial and Miscellaneous Corporations actively traded in 
on the New York Stock Exchange. 


Organization, Capitalization (Per Mile Capitalization of Railroads), and other 
useful information. Each Corporation complete under Separate Heads. 


CHARTS show price movements since 1900. 
The Gibson Publishing Co., Room 534, 15 William St., New York 


High, Low by months since 1900. 


Write for Specimen Pages. 
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ANACONDA. 

There is always some trouble with this mine now-a- 

ys. If it is not fire, it is water. The price of the 
stock is too high. It would be too high at 40. The 
present price around 50 discounts the situation almost 

year ahead. It is not to be assumed that there will 

a dividend increase this year, as there is nothing to 
show where such an increase can come from. 





AN ASSESSMENT TALKED FOR NEWHOUSE. 

The latest story from Salt Lake City, the home of 
camuel Newhouse, brings the news that has long been 
xpected, of an assessment on the stock of the Newhouse 
ines & Smelter Company. 

This, The Financial World has been forecasting for 

onths. The steady decline in the stock, which has 

dropped to the lowest price in its career, emphasizes 

the near approach of an ‘Irish’ dividend on the stock, 
assessments are called. 

The unofficial version of the prospective reorganiza- 

n states that the holders of the $600,000 bonds will 
eree to accept 250,000 shares of new stock, while the 
olders of the 600,000 shares of outstanding stocks will 

taxed one dollar a share. Out of the $600,000 thus 
raised, the floating debt will be paid, and after it has 
een liquidated, there will be left between $300,000 and 
$100,000 in cash to provide for the remodeling of the 
Company’s mill, and for working capital. 

The amusing feature of the whole scheme is the laugh- 
able part that Newhouse himself is playing. He states 
that he does not think a reorganization is necessary, but 
will not oppose it if others favor it. 

He says this despite the fact that there stares the 
shareholders in the face, a ponaed indebtedness of $600,- 
000, the interest on which the Company cannot pay, and 


a floating debt of nearly $300,000 in cash, which must 
sooner or later be taken care of. 

Evidently Mr. Newhouse has fancies running through 
his mind of some wizard drifting into Salt Lake City, 
waving his magic wand, and the million dollars needed 
to put the Company on its feet, long enough to give it a 
breathing spell, before it collapses again, will drop down 
from the clouds into his lap. 

In the meantime many shareholders are throwing 
their stock overboard in disgust. 

THEIR ENDORSEMENT CONDEMNS THE STOCK. 

The Rogers Norton Company, of 43 Exchange Place, 
New York, has a new and rare investment proposition. 
It is the 7 per cent. cumulative preferred stock of the 
International Mercantile Marine Indicator Company, 
which, like all their former propositions, is certain to 
earn fabulous dividends. They must talk that way to 
catch foolish investors, for the wise ones throw their 
maudlin literature into the waste basket. 

Although the company is in its experimental stages, 
these promoters blithely say that your money is per- 
fectly safe and returns the liberal rate of interest of 7 
per cent., while the common stock, which is thrown in 
as a bonus, will, they believe, return the rate of 50 per 
cent. per annum within two or three years. 

Even that, to this gas bag, is too conservative, for 
they say, that if vessel owners are compelled by law to 
adopt safety signals, the dividends would be so great it 
would be difficult to estimate them. 

This dissertation they end with the statement that 
the stock has their strongest endorsement as in invest- 
ment, which is in itself enough to condemn it, as Rogers 
Norton Co.’s record in the promotion business is such as 
to frighten away even the wildest of speculators. 





CURRENT QUOTATIONS 




































N. Y. CITY RY. & CONSOLIDATED | ELECTRIC LIGHT AND TRACTION | PUBLIC UTILITIES QUOTATIONS. 
GAS CO. INACTIVE UNDER- SECURITIES. gouet ‘sed talicce saoeene ob. Somnen le 
LYING BONDS. Williams, McConnell & Coleman, 60 Wall St., N.Y. Lamarche & Coady, No. 25 Broad Street, New 
Quoted by J. K. Rice, Jr., & Co., 33 Wall Bid. Asked. | York: 
Street, New York City. Amer Light & Traction (com) 191 192 pre . : Bid. Asked, 
Int. Bid. Ask. Amer Light & Traction (pfd)........ 104 104% Binghamton Gas Wks Ist 5s, 1938.... 96 93 
ry  S By Ae, omnes: +e = a — Ges . me isto —- er s% yt Bway & 7th Ave cons 6s, 1943........ 103 104 
way Sur y ist bth 1924........ Amer Gas Zlectric (pfd)... are % . ~ : oe : 
Bway & 7th Ave Cons 6s 1943....J&@D .. 103 ceiah tan i Wain in On 87% ge pote, Un Gas Co Ist cons 6s, 1945.. 107 108 
Bway & 7th Ave 2d 6s 1914........ J&J 99 102 Denver Gas & Elec stock..... 120 122 tButte Elec & Pow Co, Ist 63, 1951... 95 99 
Central Crosstown Ry 6s 1922....M&N 80 95 Den Gas & Elec gen 5's....... 84% 84% *Cent Un Gas Co ist 5s, 1927........ 102 103 
Christopher & 10th St 4s 1918....A & O 78 90 Electric Company of America 12% 12% *c co = ial 
Col & 9th Ave Ist 68 1993........M&3 99 102 Lincoln Gas & Electric........ seve 16% 17% onn Ry & L Co Ist 41s, 1951....... 100% 101 
Dry Dock, E Bway & B 6s 1932..J & D 92 Ty Montgomery Light & W Pow 5’s... 82 85 Den Gas & El Co gen mtg 5s, 1949... 91 93% 
DD, B Bway & B ctfs 63 1914...F &A 47 65 United Gas Inp........... snuKicna 90 90% Det City Gas Co pri ei = fe 
42d St, Man & St N 6s 1919.....M&S 9 None Maiedr Gites a a a 
Lex Ave & Pav Ferry 68 1993....M&S 99 103 — etroit Edison Co. Ist 6s, 1933...... 99 100% 
Met Crosstown 6s 1920............ A&O 60 7 East Penna Rys Co. ist 6s, 1936...... 83 86 
td Ave Ry Gens 6 1909..........M&N 9% 100 AMERICAN CITIES RAILWAY & | sgquit G L Co. cons (now 1st) 6s. 1932, 105 108 
2d — ese — seeecesees F 2% pe = LIGHT COMPANY SECURITIES. *Grand Rap Gas L Co. 1st 6s 1915 7 100 = 102 
Sou v Pe Ba sencesccscccss ; . a = , Deve 
So Ferry Ry 1st 6a 1919........... &0O 85 = Quoted by Isidore Newman & Son, 25 Broad St. *K City (Mo) Gas Co. Ist 5s, 1922... 98 100 
Tarrytown, W P & M 56s 1928.....M&8 Bid. Asked. *Kings Co E 7 : ; ‘ 2 
Third Ave Ry ist 6a 1937........... &j109 111 Amer. Cities Ry. & Light Co. (pfd).. 90% 92 : _ ig = aed oe vi wosigg vi : 
Mth St Crosstown Ry 68 1996.....A&O 72 a3 Amer. Cities Ry. & Light Co. (com). 43% 44 Kings Co E L & P Co. p m 6s, 1997.. 117 119 
2th & 29th St Ctwn Ry bs 1996..A&0O 25 ons Birm. Ry. & Elec. Co.’s 5's......... 104 105 *Madison G & E Ist 6s, 1926......... 106 108 
Union Ry Ist 5s 1943...........0+++ F&A % *1 Birm. Ry., Light & Pow. Co.'s 4%’s.. 91 92% *Mil 3 : 1 2 
Westchester Elec Ry 6s 1943....... J&@J 6 8% | Birm. Ry., Light & Pow. Co.'s és...1022 106 | © B & Lb Co. Ais, 1931........ . = 
Yonkers Ry Ist 68 1946............ A&O 7 865 Memphis St. Ry. Co. 6°8..........0+0. 96% 97% | *Milw E R & L Co, cons 68, 1926...... 102 105 
Cent Union Gas 6s 1927............ J & J102% None Knoxville Ry. & Light Co. 5’s........ 9% 99 *Mil L H & T Co. 1st 5s, 1929........ 100 103 
Equitable Gas Ist 68 1932......... M & 8103 None Little Rock Ry. & Elec. Co, Ist 5’s..101% _... *Mil G L Co. ist 4s, 1927 92 «98 
H R Gas & Elec 6s 1929.......... M&N 9 105 Little Rock Ry. & Elec. Co. ref 6's... 103 106 irs Pee Some nage eter 
New Amst Gas 6s 1948............- J&@&I 9 102 Nashville Ry. & Light Co. con 6’s....100% 103 New Amst G Co. cons 6s, 1948....... 101 102 
N Y & East R Gas Ist 59 1944....J & J 103 °106 Nashville Ry. & Light Co. ref 6’s.... § 95 *N Y & E RG Co. Ist cons 5s, 1945.. 95 102 
N Y & E R Gas Con 6s 1945....... J&J 9% 101 Nashville Ry. & Light Co. pfd stock 80 *"N Y & E R G Co. Ist 5s, 1944....... 104 106 
N Y & Sub Gas bs 1949........... M&S 98 105 Nashville Ry. & Light Co. com stock. 39% oe Roch Ry & L Co. cons 5s, 1954....... 98% 99% 
NY @ West Lig Ss 1964.......... J&J 98 100 *St. Croix Water P Co. Ist 6s, 1929... 95 98 
Yestc Ltg 48 2004.......... J&J 6 84 = fr iat *St. Jo G Cc : s 37 
Northern Union Gas 6s 1927...... ME&N 94 103 - ss iia *St P G of may = eae a 
Standard Gas Lt i Ses M&N 98 108 MISCELLANEOUS STOCKS. *South L & T Co. col tr 6s. 92— 
Westchester Lighting 6s 1950...... J & D 103% 106 J a: on on. the . *Syracuse G Co. 1st 5s, 1$ ‘ 
White Plains Ltg 68 1938.......... J & D 101 None Se ee oe ee ee oTri-City Ry @ L Con let be 1833... 18 
chien American Brake Shoe...... Japed 65 90 Wash Ry & E Co. cons 4s, 1951 814 
American B 8 & F pfd...... 100 Am L &T Co. 6 p c cum pfd atk.... 103 108 
SHORT TIME INVESTMENTS American Chicie oo 205 208 4 . & 4 Co. com sto _ ER eae 191 194 
eal od American Chicle pfd 102 106 r-C Ry & L Co. 6 p c cum pfd stk.. 89 91 
urnished by Alfred Mestre & Co., 62 Broadway. American Thread pfd 4% 5 Tri-City Ry & L Co com stock........ 17 18 
. . y ae *Kinges C lec > . 99 95 
Bid. Asked. Yield. American Typefounders 8 42 Kings Co Elec Lt & Pr stock........ 123 <0 
Amer Gigee Ob “Al cccccce 99 99% 4.30 American Typefounders pfd = 100 orcs A 
Amer Cigar Ce “‘B’’........ 97% 983% 4.60 | Babcock & Wilcox nie 100 105 And accrued interest. 7Ex dividend. 
= er Telep & Teleg ...... 100% 101% 2.90 Bordens Con Milk ... 127 131 
\tlantic Coast Line........ 101 101% 3.15 Bordens Con Milk pfd 105} 108 > y TOTES 
Clev., Cim., Chi. & St. L.. 101% 101% 4.10 Conn Ry & Light 75 78 BOND NOTES. 
‘nterborough Rapid Transit. 100% 101 3.80 International Silver 7 10 The estimated ear va , » . ‘ 
Interborough Rapid Transit. 103% 103% 3.90 | International Silver pfd 73 77 rhe estimated earnings of the Atlanta 
“ike SHOE .....-002.sseeees 101 101% 3.15 Kings Co E L & P. . 122 125 & St Andrews Bay Railroad Co. based 
uisville & Nashville..... 101 101% 3.10 Lackawanna Steel 43 47 h: " , fae a oles 
Michigan Central .......... 101 101% 3.15 | Otis Elevator ..... 53 57 on what the company showed for March, 
‘ew York Central.......... 101 1014 3.15 Otis Elevator pfd . 97 100 1909. are placed at §$ S3 gross ¢ 
ns ¥.. MW. MB. @ BMart....02 101 101% 2.3 Pope Manufacturing 20 24 cai eat ve 144,483 — — 
N.Y. N. H. & Hart...... 101% 102 3.8 Pope Manufacturing pfd 63 68 $63,488.84 net. This would indicate a 
a= SS | ~ sae 102 102% 4 Pratt & Whitney pfd 95 105 , ls en 
Norfolk @& Western......... 101% 101% 3 Royal Baking Powder 155 165 net surplus of $37,088.84 on the years 
Pennsylvania ccmiahetases 101% 101% 3 Royal Baking Powder pfd 105 108 operation after providing $25,500 for 
Fublic Bervice of N. J...... 100% 100% 3.40 Safety Car Heating & L 23 127 : . 
Southern Railway 10014 100% 4.15 Standard Milling common 20 23 interest on the first mortgage 6 per cent. 
Southern Railway 101 101% 3.00 Standard Milling pfd....... 57 58 dea ¢ in 2 al oe , 
Tidewater Co......+-+0+++++e 102% 103% 6.26 | Virginia Railway .............. 27 30 bonds, and is equivalent to 12.66 per 
Westingh El & M Ce under. 100% 101% 4.85 Western Pacific R R.. 37 40 cent. on the outstanding stock. 
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PREPAYMENT ot DEBENTURES 





The Middlesex Banking Co. 


OF MIDDLETOWN, CONN. 


Will pay, upon presenta- 
tion at its office, with in- 
terest to date of payment, 


DEBENTURES OF SERIES D86 
Due October Ist, 1909 





Stevens 
Copper Hand Book 
VOL. VIII. JUST OUT 


Gives description and details of 
6767 Copper Mines and Com- 
panies. 1504 pages, cloth 
bound, A ready, reliable refer- 
ence work invaluable to invest- 
ors or those interested in Copper 
Stocks. Delivered to our read- 
ers for $5.00. 


THE FINANCIAL WORLD 


(Book Dept.) 18 BROADWAY, N. Y. 








How Money Is Made In 


Security Investments 


BY HENRY HALL 
(NEW EDITION, $1.50) 
is 
GIVEN GRATIS 


to new subscribers to 


MOODY'S MAGAZINE 


The National Investors’ Monthly 
$3.00 A YEAR 


Cut Out and Mail This Coupon Today 


MOODY'S MAGAZINE 
35 Nassau Street, New York City 
Enclosed please find $3.00, for which 
you will send Moody's Magazine for one 
year and How Money Is Made In Security 
Investments, to 


A nAsiiatdsadiaed sikeansninncideseensiaidin 











IMPROVEMENT GROWS APACE. 
Thomas Gibson. 

The general situation continues to im- 
prove, or more properly speaking, to 
show prima facie evidence of improve- 
ment. Future prospects are also good. 
The metal industries are waking up to 
an extent which surprises even the be- 
lievers in betterment. Improvement in 
business of electric companies is par- 
ticularly pronounced. The management 
of the General Electric Company predicts 
that business for the fiscal year will be 
the largest in history. The stock of Cop- 
per carried by the United Metals Selling 
Company is the smallest in two years. 

Money is in plentiful supply. 

Railroad earnings continue to show up 
favorably, and bank clearings, usually 
the best barometer of business condi- 
tions, are at record figures. 

The week has been a very favorable 
one for crops, and timely rains have bet- 
tered the crop prospects materially. 





FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 


Baltimore & Ohio 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 





BUYS THE WATSON TRACT. 

One of the most important real estate 
transactions which have taken place in 
New York recently was the purchase 
some weeks ago of the Watson tract by 
the American Real Estate Company. This 
tract of land in the Bronx section of 
New York has a frontage on Westchester 
Avenue and Bronx River for over one- 
half mile on Westchester Avenue, and 
contains 1,2UU city lots. The transaction 
represents an outlay of $1,500,000 by 
the American Real Estate Company, who 
will build on it apartment houses on 
similar lines to those built by the com- 
pany on adjoining properties which it 
owns. The Watson tract represents one 
of the last of the great estates of old New 
York, and the passing of it, reflects the 
rapid growth of the Bronx. 


PERSONAL. 

Mr. Christopher Wyatt has associated 
himself with the banking house of Gude, 
Winmill & Co., 20 Broad St., New York, 
and will act as manager of the bond de- 
partment of that firm. Mr. Wyatt, who 
is the son of Justice Wyatt of the Court 
of Special Sessions, has had an extensive 
experience in the bond business. 


BOND CIRCULARS ISSUED. 

Williams, McConnell & Coleman, of 60 
Wall St., have issued a circular contain- 
ing particulars of some attractive Public 
Utility securities, including among oth- 
ers, those of American Light & Traction 
Co., American Gas & Electric Co., Den- 
ver Gas & Electric Co. and Montgomery 
Light & Water Power Co. 





A great many people as they read the 
Steel Corporation’s quarterly report 
will assume that the directors have been 
playing possum with everyone but 
themselves, as the figures are reverse 
from the impressions which were al 
lowed to be spread about before the re- 
port was made known. The public was 
led to think that the steel business was 
in the dumps, while Congress was im 
pressed with the danger that this great 
industry would be seriously injured by a 
heavy cut in duties. Under the cover o 
these discouraging advices insiders de- 
ceived Wall Street. 


The Financial World 


WANTS 
Representatives 


In each of the following cities: Boston, 
Philadelphia, Pittsburgh, Cleveland, Cin- 
cinnati, and Chicago. College graduates now 
employed with some bond house, or ambi 
tious young neowapene: men, with an a 
tude for financial subjects, preferred. 6 
shall want our representative to look after 
all news, subscriptions, and advertising in 
their cities. ; 

We will expect applicants to prove their 
ability to represent us properly before mak- 
ing a salary arrangement. owever, we 
shall make a very liberal arrangement in 
the meanwhile, and after applicants demon- 
strate their ability, will open an office for 
them, and put them on a permanent oglexy 

man in each of these cities should 
easily earn 


$50 Weekly 


with what cooperation we lend him in his 
work. 

Applicants for these positions are re 
quested to send references. 


THE FINANCIAL WORLD 
18 BROADWAY, NEW YORK 
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